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LCONOMLTC POLICY, ORGANLZATLON AND MANAGEMENT 


DEVELOPMENT OF UNIFLED NATIONAL=ECONOMIC COMPLEX 
Studies Conducted 
loscow POLLTICHESKOYE SAMOOLRAZOVANTYE in Russian No 4, Apr 82 pp 74-76 


[Unsiened article: ‘the Development of the Unified National-Economic Complex, 
Social i.conomic Progress of all the Republics, Nations and Nationalities of 
the Soviet Union" ] 


[Text] Advice for Conducting Studies 


ln prior topics of this course, there were examined the chief political prere- 
guisites of the solution of the national question in our country. Today atten- 
tion is being concentrated on the economic bases of the all-round progress of 
tue nations and nationalities of the USSR. 


ln the study of this problem, it is recommended that the following questions 
be singled out: 


l. Prerequisites for the creation of a unified national-economic complex. 
2. basic features of the unified national-economic complex. 


3. Vurther development of the national economic complex--the basis of social- 
economic progress of the nations and nationalities of the USSR. 


The chief basic theoretical positions pertaining to the problems under study 
are to be found in the classical works on Marxism-Leninism. [Tirst it is neces- 
sary to turn to a foreword of K. Marx in the work "On a Critique of Political 
Lconomy" (see tiarx, Ke and Engels, F., "Sochineniya”" [Works], Vol 15, pp 5-6) 

ind to a work of V.1l. Lenin "Pressing Tasks of the Soviet Regime" ("Polnoye 
sobraniye sochineniy" [Complete Collection of Works], Vol 36, pp 187-190). For 
an elucidation of present problems of improvement of the unified national economic 
complex, it is firstof all necessary to study "Materialy XXVI s"yezda KPSS" 
[iiaterials of the 20th CPSU Congress], paying special attention to pages 31-51, 
97-122 and 184-195 as well as to the decree of the CPSU Central Committee "On 
the 60th Anniversary of the Formation of the Union of Soviet Socialist Repub- 
iics" QCloscow, Politizdat, 1982). In addition, it is absolutely necessary to 
read the works of Comrade L.I. Brezhnev "0 pyatidesyatiletii Soyuza Sovetskikh 














Sotsialisticheskikh Respublik" [On the Fiftieth Anniversary of the Union of 
Soviet Socialist Republics] (Moscow, 1972); "O Konstitutsii SSSR [On the USSR 
Coustitution] (2nd ed., enlarged, Moscow, 1977, pp 19-20, 37, 39-40) and the 
"Specel at the 17th Congress of USSR Trade Unions of 16 March 1982." 


in regard to additional literature, it would be desirable to become familiar 
with one of the recently published monographs; "Narodnokhozyaystvenny kompleks 
zrelogo sotsializma: sushchnost', effektivnost' razvitiya" [The National Econ- 
omic Complex of Mature Socialism: Nature, Effectiveness of Development]. Mos 
cow, 1981; Kocherga, A.I. and Mazaraki, A.A., "Narodnokhozyaystvennyy kompleks i 
sotsial'nyye problemy" [The National Economic Complex and Social Problems], 
‘oscow, 1981; articles: Sazontov, G., "On Political-Economic Aspects of the 
Unified National Economic Complex of the Country.'=-EKONOMICHESKIYE NAUKT, No 5, 
1980; Vorob'yev, Yu. and Checheleva, T., "The USSR Economy--A Unified National 
Economic Complex.''--VOPROSY EKONOMIKI, No 3, 1979. 


{t would be useful to start the examination of the first question with an eluc- 
idation of the fact that private ownership inevitably leads to international 
[mezhnatsional'nyy] antagonism, The establishment of supremacy of public own- 
ership of the basic means of production liquidates the economic basis of man's 
exploitation by man or of one nation by another; it radically changes the clar- 
acter of international, including economic relations. With the formation of the 
LSSk, a new type of relations between peoples included in the Union received 
furtiier realization. V.I. Lenin wrote about these new economic relations back 
in 1913: "The old world, the world of national oppression, national squabbling 
or national exclusiveness is opposed by workers with a new world of the unity 

of the workers of all nations that has no place either for a single privilege 

or for the slightest oppression of man by man" ("Polnoye sobraniye sochineniy," 
Vol 23, p 150). 


[Immediately after the establishment of the dictatorship of the proletariat, the 
party odopted a course of accelerated economic development of the national re- 
publics In prerevolutionary Russia, production, as we know, was to be found 
most unevenly. The regions of the European part of the country were the most 
developed. Tsarism deliberately held back industrial development of the na- 
tional outlying regions, Economic ties among the peoples inhabiting Russia 
were characterized by unequal exchange of raw materials for manufactured goods. 


The party and the Soviet state were faced with a most difficult task--to overcome 
difterences in the levels of economic development of republics, krays and ob- 
lasts of the country. The 10th Congress of the Peasants and Workers Party of 
volsheviks emphasized in its resolution: "Now that the merchants and the bour- 
ceoisie have been overthrown... the task of the party is to help the laboring 
masses of non=Great Russian peoples to catch up with Central Russia's lead...." 
("KPSS v rezolyutsiyakh i resheniyakh s"yezdov, konferentsiy i plenumov Tsk" 
[The CPSU in Resolutions and Decisions of Congresses, Conferences and Plenums 

of tne Central Committee]. Moscow, 1970, Vol 2, p 252). 


Vor equalization of the levels of economic development, economic consolidation 
of all the nations and nationalities, it was necessary to create a large ma- 
chine industry in each republic. 




















this policy, carried out by the CPSU in a purposeful and systematic manner, 
brougit about the historical achievements in the economic development of all 
the union and autonomous republics, krays and oblasts of the country. The 
decree of the CPSU Central Committee "On the 60th Anniversary of the Formation 
of the Union of Soviet Socialist Republics" states: "History does not know of 
a State, which in the shortest possible time has done so much for the all-round 
development ot nations and nationalities as the USSR.... We have a right to be 
proud of the fact that in common formation with the workers of all nations of 
the country, the peoples of the former national outlying regions, formerly 
doomed to age-old backwardness, confidently entered the socialist future, by- 
passing capitalism, and achieved the heights of social progress." 


{t would be advisable to begin the second question with the fact that the coun- 
try's national economic complex, being based on public ownership of the means of 
production, is developing in a planned and dynamic manner. It is characterized 
by a scale of production that has grown immeasurably compared to earlier and a 
most coimlex system ot econemic relations. At the same time, the planned char- 
acter of economic development emerges as the chief condition of the formation 

of the unified national economic complex and at the same time as its most im 
oortant feature. ‘lanagement of the economy from a single center constitutes an 
ob jective necessity arising from public ownership of the means of production. 
Vel. Lenin noted that only that construction could be called socialist which 

is carried out according to a general plan. Such a plan makes it possible to 
implement a unified scientific-technical policy, to carry out large progressive 
structural changes both in all of public production and in individual regions 
of the country, to utilize efficiently labor, material and monetary resources 
and to exercise control everywhere over the measure of labor and consumption. 
Centralized planning makes it possible to develop the economies of Soviet re- 
nuolics while taking into consideration national requirements with primacy of 
all-union interests. Under these conditions, the economies of the republics, 
on the one hand, are becoming integral economic systems and, on the other, 
inseparable parts of the unified national economic complex of the USSR. 





Attention should be directed to still another special feature--the very close 
connection of economic and social questions when approaching the solution of 
nroblenms of further development of the country's economy. 


(t is natural that such a complex formation as the unified national economic 
complex does not have a simple structure. The latter may be examined from 
various points of view. In the given case, based on the specific character 
of the theme, it would be advisable to devote more attention to its regional 
structure. (In this connection, it would be useful to read through B.S. Kho- 





revise book "VYerritorial'naya organizatsiya obshchestva: aktual'nyye problemy 
reglonal'novo upravleniya i planirovaniya v SSSR" [Regional Organization of 
-ociety: ‘topical Preblems of Regional Management and Planning in the USSR]. 
oscov, 19% lL). 


(1 a study of tne second question, it is important to make clear that the uni- 
(ied national economic complex, as the result of the country's preceding econ- 
omic development under the conditions of mature socialism, has become the 
materia! basis of the formation of a new historical community of people--the 














Soviet people and the basis of the further growth of the f -aternal friendship 


of tne peoples of the USSi. 
the investication of the given part of the subject could be completed with an 
analysis of the present problems relating to the furth r development of the 
country's national economic complex and of measures undertaken and designated 

by the party in this sphere during the current five~year period and over the 
long term. After analyzing the nature and structure of the country's national 
economic complex, it would be advisable, for purpose of self-control, to answer, 
let us say, such questions: What are the diffex-nces between the terms "USSR 
economy" and “unified national economic complex"? Why is it that a unified 
national economic complex cannot be formed in capitalist countries? 





The basic idea to which attention should be directed for its clarification in 
the examination of the third question is that the achievements both of the coun- 
try as a whole and of each people inhabiting it depend on a further rise of the 
effectiveness of the economy and, in the final analysis, on the degree of pro- 
ductivity of the labor of each Soviet individual. 


Chief attention should be concentrated not only on a characterization of the 
achievements but also on the problems of the economic development of those re- 
cions of the country where the attendees of the seminar live and work. In par- 
ticular it vould be useful to disclose the position of the given region in all- 
union division of labor and the level of integration and the degree of special- 
ization of the production facilities located in it. In the study of this ques-= 
tion, use should be made of "Materialy XXVI s'yezda KPSS" (pp 184-195), statis- 
tical collections, which are put out yearly by the USSR and are issued in the 
republics and also local material. 


Jhile emphasizing the priority of all-union economic interests, it is necessary 
to theoretically validate and concretely illustrate the position that the de- 
velopment and strengthening of the unified national economic complex is taking 
place without any sort of infringement on the interests of the Soviet national 
republics. ‘The decree of the CPSU Central Committee "On the 60th Anniversary 

of the Formation of the Union of Soviet Socialist Republics" emphasizes: "Care- 
ful consideration of the interests and needs of each nation and nationality, 
their organic union with the interests of the Soviet people as a whole as well 
as a unification of the efforts of workers for solution of topical problems in 
tie development of society--all this is at the center of attention of the CPSU." 


ln preparation of the third question, considerable independent work must be 

done on comprehension of all the regional aspects of development of the nation- 
al economy. General conceptions relating to this problem can be obtained from 
a reading of the articles: Vavilov, k., "Social Problems of Development of the 
Unifed National Economic Complex of the USSR."--POLITICHESKOYE SAMOOBRAZOVANTYE, 
No 2, 1981; Shilin, I., “Location of Production and Effectiveness of the Econ- 
ony. "=-POLLTICHESKOYE SAMOOBRAZOVANIYE, No 10, 1981. 


“or self-control, it would be useful to think particularly of such questions: 
Could union republics develop normally if their economies gjq not contain all 
sectors of production? Why is there no need for the economies of the union 


/ 
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cepublics to develop at identical tempi? Furthermore, deeper clarification of 
individual aspects of the subject under study, it would be useful to prepare 
papers on such problems as: "The 26th CPSU Congress on the Growth of the Re- 
puvliecs' Economic Potential and its Maximal Employment for the Harmonious De- 
velopment of the Whole Country," "Economic Progress--Principal Prerequisite 
for Development and Rapprochement of Nations," "Characteristic Traits and 
Spectal VYeatures of the Development of the National Economic Complex of the 
USSR Under Present-Day Conditions." 


In the study of this subject, it would be useful to read the article published 
in this issue by Professor V.F. Semenov, doctor of economic sciences, 


COPYRIGHT: Izdatel'stvo ''PRAVDA," "Politicheskoye samoobrazovaniye," 1982 


Analysis Presented 


‘loscow POLITLCHESKOYE SAMOOBRAZOVANTYE in Russian No 4, Apr 82 pp 77-84 





[Article by V. Semenov: "The Unified National Economic Complex-~The Material 
Basis of the Fraternal Friendship of the Peoples of the USSR] 


[Text] The formation of the USSR heralded the beginning of a new stage in the 
social progress of the peoples comprising it. The creation on the initiative 
of Y.L. Lenin of a voluntary union of nations provided favorable conditions 
for the rebuilding of social life on socialist principles and for the develop- 
ment of the economy and culture of all the national regions of our country. 


Systematically implementing the policy of the party, the Soviet people built a 
developed socialist society whose economy is that of a unified national economic 
complex. This complex, as pointed out in the decree of the CPSU Central Commit- 
tee "On the GOth Anniversary of the Formation of the Union of Soviet Socialist 
Republics," serves as tlie material basis of the friendship of the peoples of 

the USTR. 


the article offered to the readers characterizes the content and structure of 
the unified national economic complex, examines problems relating to its im- 
nrovement and makes an attempt to show the role of this complex in ensuring 


social-economic progress of the Soviet republics, krays and oblasts of the 
country. 


‘The Unified National [conomic Complex and its Structure 


Yhe transformation of the most important means of production into the property 


of tue whole people served as the point of departure for the establishment and 
development of the unified national economic complex of the first socialist 
state in the world. The formation of such a complex required a rather extended 
period of time. This process acquires full force only at a certain rather high 
stave of development of public ownership, especially of its basic form common 
to all the people. It is directly connected with planned raising of the level 


of collectivization of production and improvement of the economic ties existing 
amony its various parts, that is, with gradual. strengthening of the unity of all 
tue structural elements of the national economy. 

















fhe unitied national economic complex is formed on the basis of the mutual 
economic and social interests of all the nations and nationalities. It comes 
into existence under conditions of mature socialism, constitutes an organic 
whole and unites all parts of public production, distribution and exchange on 
the territory of the country, all sectors of the production and nonproduction 
spheres and all economic regions developing on the basis of a single plant in 
the interest of socialist society. "The economy of the Soviet Union," Comrade 
L.l. Brezhnev noted, "is not the sum of the economies of individual republics 
and oblasts. It has now been for a long time a unified economic organism that 
came into being on the basis of the common economic goals and interests of all 
the nations and nationalities" ("Leninskim kursom" [Leninist Course], Vol 4, 

p 58). 


The national economic complex is a complex formation, and its structure has 
many aspects. On the social-economic plane, it is expressed by correiation 

of national economic sectors as well as of classes and social groups, setting 
into motion all the elements of the complex under examination: in the sector- 
ial--by the correlation of individual sectors of production; in the regional-- 
by the correlation of the economic complexes of economic regions, republics 
and oblasts; in the organizational-economic--by primary economic elements 
ditfering as to level of concentration, specialization, fund provision, power 
supply and so forth. The functional (reproductive) structure of the national 
economic complex reflects the most important proportions of the economy and 
the movement of the social product as a unity of the phases of production, dis- 
tribution, exchange and consumption. 


Tue unified national economic complex is a dynamic system. This is manifested 
first of all in the steady growth of its scale, in gradual structural changes 

in the national economy, in improvement of sectorial, intersectorial and re- 
sional proportions and in the creation of new large regional complexes. There 
occurs a systematic equalization of economic conditions and developmental levels 
ot different regions of the country and a transition of the economy is carried 
out to « primarily intensive type of reproduction with rising efficiency of 
public production. 


‘he developmental prospects of the unified national economic complex of the 
USSK were specified by the decisions of the 26th CPSU Congress. In "Basic Di- 
rections of Economic and Social Development of the USSR for 1981-1985 

and for the Period to 1990," it states: 


"To provide for tie further economic progress of society, deep qualitative 
chanvzes in the material-technical base on the basis of accelerated scientific- 
technical progress, intensification of public production and raising of its 
efficiency. 


"To carry out a dynamic and balanced development of the USSR economy as of a 
unified national economic complex and the proportional growth of all its 
sectors and the economies of the union republics" ("Materialy XXVI s'yezda 
XPSS." ilioscow, 1981, p 137). 




















ror itprovement of the regional structure of the unified national economic 

coo tex, tue 20th party congress provided for improved location of productive 
torces for tne purpose of raising the efficiency of public production on the 
basis ot further specialization and proportional development of the economies 
of the union republics and economic regions in the unified national economic 
complex of the country. In this connection there will be carried out acceler- 
ated erowth of the production potential of the country's easter regions and 
large-scale work will be carried out on the development of their natural re- 
sources and on the development of the fuel and power bases in Siberia and 


Kazakhstan, 


the development and consolidation of the unified national economic complex are 
directly connected to the formation and improvement of the elements comprising 
it. sn especially important role in this regard as well as in the social and 
economic progress of individual regions of the country is to be played by 
reelonal production complexes. Their creation is proceeding most intensively 
at the stage of developed socialism, which is connected with the presence of 
powertul productive forces and the developed maturity of production relations. 
At the present time the Western Siberian, Angara-Yenisey, Yuzhno-Yakutskiy 
(South Yakut), Timano-Pechora, Yuzhno-Tadzhik [South Tajik] and other regional 
production conplexes are forming and developing. Their creation contributes 
to an improvement in the regional proportions of production, accelerated devel- 
opment of natural resources, growth of the economic potential of republics, 
Kravs and oblasts; it makes it possible to harmoniously develop their economies 
and to use in a more purposeful and integrated manner material, labor and fi- 
nancial resources, 
A typical example here could be the Nizhnekamskiy [Lower Kama] Regional Produc- 
tion Complex, in the formation of which the party organization of Tatarskaya 
ASSi. is takings an active part. Important sectors of specialization in it are 
motor=venicle construction, petrochemistry, electric power engineering. The 
basis of the production structure consists of such very large economic units as 
the wana .otor=Vehicle Plant, the Nizhnekamskneftekhim and Nizhnekamskshina 
Production Associations and also Nizhnekamskaya GES and Zainskaya GRES. There 
t the high effectiveness of this formation just as there 
ean be no coubt about its social-economic importance. Of course, the Nizhne- 
mGeiy terional Production Complex like other such regional formations have 


can be no doubt abou 





tueir oon problems whose solution will make it possible to raise the level 

of interration and collectivization of production. Among such problems, there 
tay be ineluded in particular lag in the construction of social, cultural and 

consumer tacilities, especially housing,and also transport, including railroad 
transport. An acute problem continues to be coordination of the operation of 


units subordinated to different departments. Nonetheless the role of this con- 
plex in the economy of Tatarskaya ASSR and in the country's national economy 
remains on the wnole increasingly significant. 





(, Other aspects of the analysis of the structure of the national economic 
complex are examined in works mentioned in methodological advice on conducting 
Studies on this topic. 














The national economic complex of the USSR inherently possesses not only nation- 
al economic unity, which becomes stronger with the development and rise of the 
level of maturity of public ownership of the means of production, but also a 
material wholeness, if one may so put it, based on the functioning of the all- 
union systems of power, transport, gas supply, communications and the like. 


\ developed transportation system has been created in the USSR. Ramified net- 
works of petroleum pipelines, gas pipelines, electric-power transmission lines 
have been built, making it possible to supply in a centralized manner fuel and 
power to different regions of the country (for example, the unified power sys- 
tem of the European part of the USSR supplies electric power to many autonomous 
republics and oblasts of the RSFSR, the Ukraine, Belorussia, the Baltic and 
Transcaucasus republics and a portion of Kazakhstan). In other words, technical- 
economic conditions have been created for the further development of integra- 
tional processes in the national economic complex. 


‘ith the developwent of the unified national-economic complex, the country's 
economy becomes stronger and the interconnection and interdependence of regions 
are increased. There is a growth in the number of sectors, relations between 
them change and intersectorial ties become stronger. With social-economic pro- 
sress, there is a change in the relation of national economic sectors--the 
share of the national, state sector of the Soviet economy provides a steady 
growth, social equality in production and conferring of material benefits is 
increased, and technical, organizational and economic differences are overcome 
in the levels of development of economic units and production collectives. 


Problems of Improvement of the National Economic Complex Under Present-Day 
Conditions 


The development of the national economic complex of the country in the '80s 

is proceeding under the mark of the solution of the task set by the 
party--to complete the shift of the economy to a primarily intensive path. 

This also predet.rmines the growing importance of scientific-technical progress 
and improvement of the social organization of production and the economic mech- 
anism as factors in improvement of the national economic complex. 


Scientific-technical progress requires the all-round consideration of the spe- 
cific character of each economic region, its natural \ealth, specialization and 
the existing structure of production. In this connection it would not be right, 
let us say, to raise tiie question of accelerated development of the totality of 
sectors in each republic. The consolidation of the industrial potential of any 
region of the country is based on the existing and developing interregional 


ties. 


We know taat scientific-technical progress provides roughly 60 percent of the 
grovth of efficiency of public production. In the years of the 10th Five-Year 
Plan, the technical level of the national economy was significantly raised and 
tuere was a growth of the scale of introduction of new equipment in all its 
sectors as well as in the republics and oblasts. During the current five-year 
olan, it is planned to achieve even more systematically the basic lines of 











selentific-technical progress in all of the country's regions: comprehensive 
necaanization and automation of production, its electrification and use on a 
larger scale ot progressive production processes. 


At tae sane time, it has to be pointed out that significant reserves are to be 
round in the use of the already existing production potential. Here the auto- 
mated equipment and means of complex mechanization have insufficient loads, 
their pay-oft periods are unjustifiably long, the introduction of scientific 
achievements into production is slow and so on. Special-goal complex programs 
liave as their aim bringing these reserves into quick operation. The national 
econonic plan for the llth Five-Year Planincludes basic targets for 170 
scientifie-technical programs, including for 41 special-goal complex programs. 
Special consideration is civen to the development of such programs as food, 
pover, elimination oi manual labor, development of transportation, economic 
development of tie zone of the Baykal-Amur Main Line and a number of others, 


In tue national economy because of scientific-technical progress positive 
changes are constantiy taking place in the social organization of production 
in all its forms: concentration, specialization, cooperation, combination. 
Thus as the result of concentration of production, the relative share of large 
enterprises and associations is constantly increasing, and they grow in econ- 
omic etfectiveness. The aggregational and production, technological, sector- 
ial and regional concentration is being increased. At the same time, concen- 
tration of homogeneous production and combination are being intensively devel- 
oped, large new enterprises are being built, existing ones are being modern- 
ized and sectorial and intersectorial associations are created. All these pro- 
cesses in one way or another affect the economies of regions and union 
republics. 


Growta of the dimensions of primary economic elements and an increase in the 
relative share of large production in its total volume create prerequisites 
for a further rise in the effectiveness of the national economy and make it 
possible to realize more fully the advantageous features of large enterprises. 


[t must be pointed out, however, that under present-day conditions, planned 
concentration of production is proceeding at an insufficiently high tempo. 
This process is being retarded in particular by the level of technical equip- 


ent of small enterprises and a certain "incoordination" of interests in the 
creation of production associations by vestiges of the past, by an "extensive 
approach’ to the planning of concentration and so on. It is clear that over- 


c 


conning tnuese defects and developing and implementing a system of measures 
for the further interconnected development of forms of organization of public 
production will make it possible more quickly to boost the economic effective- 
ness of tne unified national economic complex. 


ihe concentration of production in the unified national economic complex is 
directh mnected to its specialization. With an equal size of personnel and 
nroducer goods, production output at specialized enterprises is approximately 
2,0-2.5-fold ereater than at general ones. We are doing a great deal to raise 
the level of production specialization. Large new specialized enterprises are 
coine into operation and many already existing ones become more specialized 














tollowiny, modernization. Sut much still remains to be done, especially in re- 
eard to the development of part and production specialization. As of now, many 
enterprises produce as much as 20-20 percent or more products that do not cor- 
respond to their main production profile. 


‘the development of concentration, specialization and other progressive forms of 
organization of public production in the unified national economic complex has 
its own regional aspect and corresponding problems. The historically produced 
location of production, economic traditions and regional differences in terms 
of availability of labor and natural resources and also the special geographic 
features of individual regions and the degree of development of the transporta- 
tion network all have a direct effect both on the scale and structure of pro- 
duction and on the levels of its concentration and specialization in different 
regions of the USSR. 


In the country's unified economy, the economies of all the large regions are de- 
veloping a. 2 fast rate. Everywhere the economy is becoming increasingly more 
highly concentrated and highly specialized. But because of the existing struc- 
ture of production and the assortment and correlation of sectors included in the 
economy of this or that region and because of other factors, certain differences 
in the levels of concentration and specialization are retained. Such a condi- 
tion is quite logical. lMoreover, the need of increasing the contribution of 
republics in all-union property calls for differences in their specialization. 
Tor this reason there is an increasing specializations of the economies of re- 
eions in the production of those products for which the best opportunities 
exist. 


[In examining questions of further regional concentration, it should be kept in 
wind thet in the case of violation of certain limits, it can have a negative 
effect on the operation of transport, balance between newly created work places 
and crowth of labor resources, In addition, this can have undesirable conse- 
quenees for the social infrastructure, lead to a hypertrophy in the economic 
development of very large cities and, conversely, retard the solution of 
social-economic problems of small cities. The development of forms of produc- 
tion organization contributes to raising the level of its collectivization, 
improving social production relations and raising their maturity. 


An exceptionally important role in the planned development of the unified na- 
tional economic complex and all its structural subdivisions belongs to the 
economic mechanism. The chief directions of its improvement, intended to en- 
Sure better realization of strategic social-economic tasks, are determined and 
substantiated in the materials of the 26th party congress and in the decree of 
the CPSU Central Committee and the USSR Council of Ministers "On Improving 
Planning and Increasing the Influence of the Economic Mechanism on Raising 
Efficiency of Production and Quality of Work." These documents contain a 
comprehensive program of boosting the level of planning and management and 
bringing them into conformity with the requirements of the present stage of 
deve lopment. in the realization of this program, the party is implementing 

a system of measures for the improvement of sectorial and regional planning, 
strencthenine the principle of democratic centralism in production management 
and increasing the role of economic methods and stimuli in increasing the ef- 
fectiveness of production and management operations, 
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Jne of the paramount problems in improvement of the economic mechanism whose 
solution directly affects the development of the unified national economic com- 
plex is an improvement in the combination of sectorial and regional planning 
and administration. In this connection, major importance is attached today to 
improvement of development of plans of development of sectors in the regivunal 
context, and the rights of republics are being expanded in all spheres of econ- 
omic construction. In March 1981, the CPSU Central Committee, the Presidium of 
tne USS. Supreme Soviet and the USSR Council of Ministers adopted the decree 
"On VYurtier Soosting the Role of Soviets of Peoples Deputies in Economic Con- 
struction"; it provides new measures aimed at an integrated solution of the 
plannins and administrative problems of economic development of regions. The 
decree of the CPSU Central Committee "On the 60th Anniversary of the Formation 
of tie Union of Soviet Socialist Republics"once again emphasizes: 'Centralized 
planning in combination with broad initiative on the part of union and autono- 
mous republics, autonomous oblasts and okrugs makes it possible to ensure bal- 
ance and etfective development of the Soviet economy." 





Union Republics, Other National-State Formations in the Unified National 
Mtconomic Complex of the USSR 


[Inasmuch as the economy of the mature socialist society is an integrated organ- 
ism, its development reflects the overall result of the social-economic progress 
of all the equal-standing republics, nations and nationalities of the USSR. The 
directions and tendencies in the development of the national economic complex 
examined above are common for all of its parts. At the same time, the rational 
location of productive forces in the country with strict observance of th. in- 
terests of the republics must take into consideration the necessity of raising 
tue effectiveness of all-union division of labor. "Our course," Comrade L.I. 
brezanev noted in a report at the 26th CPSU Congress, "lies in growth of the 
material and spiritual potential of each republic and together with this in 

its maximum utilization for the harmonious development of the entire country" 
("Materialy XXVI s'yezda XPSS," p 55). 


the Soviet Union is a unified multinational socialist state that includes 53 
national-state tormations. The economy of each one of them constitutes a con- 
etituent and inseparable part of the country's unified national economic com- 
plex and functions as its unitary subsystem with a multisectorial composition, 


The cconomic potential of all the national-state formations under the condi- 
tion, of developed socialism has a stable tendency for steady growth and im 
srovement. In accordance with the decisions of the 26th CPSU Congress, a fur- 


ther extension of social division of labor and integration of development of 
tne economies of union and autonomous republics, regions, krays and oblasts 
is bcine carried out. 


in “bale Directions ot Economic and Social Development of the USSR for 1981l- 
1O8%5 and for the Period to 1990," there is to be found a developed program of 
rationalization of location of productive forces and all-round economic and 
social development of the union republics. The 11th Five-Year Plan specifies 
jJevelopment at a faster tempo of the industry of Belorussia, Moldavia, 
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Uzbekistan as well as the republics of the Transcaucasus and of agriculture in 
a number of republics of Central Asia and in Georgia, Azerbaijan and Moldavia. 
tuis will be an important condition of the further drawing closer of the levels 
of economic development of the union republics and will increasingly strengthen 
the unity of the national economic complex and create preconditions for the 
wreater rapprochement of the nations and nationalities of the USSR. 


ln the developed socialist society, the principles of internationalism were 
firmly established in all spheres of economic, political and spiritual life. 
[t is namely the international that plays here the leading role in the “inter- 
national--national" system. But priority of all-union interests does not con- 
tradict national interests inasmuch as they in the main and basically coincide 
with international interests. 


"The party's course," it is noted in the decree of the CPSU Central Committee 
"On the 60th Anniversary of the Formation of the Union of Soviet Socialist Re- 
publics,'"...provides for the growth of the material and spiritual potential 

of each republic and at the same time its maximum utilization for the harmoni- 
ous development of the entire country. The party sees in this a condition that 
is necessary for the progress of Soviet society, strengthening of the economic 
and defensive might of the USSR and growth of the well-being of the workers." 


Vithin the framework of the unified national economic complex, processes are 
unfoldine nore and more systematically, ensuring both further internalization 
of production and the steady economic development of all the nations and 
nationalities. It is possible to include wnder such processes expansion of 
all-union (interrepublic) division of labor and rationalization of economic 
ties; planned distribution of material and labor resources among republics and 
ovlasts; expansion of interchange of cadres, formation ana development of 
multinational socialist collectives; putting into operation economic means and 
resources of all the republics and speedinp up on this basis the development of 
each one of them; joint efforts of all the republics in the creation of large 
production facilities; effective utilizetion of the natural wealth of a given 
republic in the interest of all the peoples. This in the final analysis en- 
sures a harmonious combination of peoples" and national interests and in turn 
contributes to the further strengthening of the unified national-economic com- 
plex. Let us examine certain aspects of the said processes. 


The development of cooperation and the flourishing and rapprochement of the 
nations and nationalities of the USSR are directly connected, as we know, with 
exchange of activities among regions, improvement and expansion of economic 
ties. All-union and republic division of labor, specialization and cooperation 
of individual regions of the country help to overcome national isolation in 
economic development, strengthening of friendship and cooperation among the dif- 
ferent nations and nationalities. 


As «. ‘larx and F. kngels noted "the old local and national isolation and exist- 
ence based on products of own production are replaced under conditions of large- 
scale capitalist production by all-round ties and all-round dependence of na- 
tions on each other" (Marx, K. and Engels, F., "Sochineniya," Vol 4, p 428). 
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it: the establishment in the country of public ownership of the means of pro- 
duction and subsequently with the formation of a unified national economic 
complex, these ties and dependence become entirely freed of the former antag- 
onism characteristic of them and acquire directly a social, planned character 
and, as they overcome certain discrepancies between international and national 
economic interest, they increasingly contribute to strengthening of the unity 
and integration of the country's economy. 


Vithin the framework of the unified national economic complex, each national 
republic, each oblast interacts most closely with each other. Thus the Ukraine 
on the basis of interrepublic division and cooperation of labor provides other 
republics more than half of the rolled ferrous metal products produced by it, 
2U pereent of the coal, various types of machine, equipment and consumer goods. 
At the same time, it receives for the satisfaction of its needs a large quan- 
tity of products from other republics. This makes it possible to provide 

more than .alf ot the needs of the national economy of the UkSSR for petroleum 
products and timber, about 50 percent of the need for nonferrous metals and 
20-25 percent of the need for products of the chemical and light industry. 


selorussia's national economy produces in accordance with its specialization 
about ualf of the all-union volume of potassium fertilizers, one-sixth of all 
the tractors, one-seventh of metal-cutting machine tools and many other pro- 
ducts used to a significant degree outside the borders of the republic. BSSR 
agriculture produces about 7 percent of the all-union production of milk, al- 
most 6 percent of the meat, 17 percent of the potatoes and 24 percent of the 
flax fiber. At the same time, Belorussia receives machinery and machine tools 
from .ioscow and Leningrad, metal from the Urals and the Ukraine, coal from the 
Kuzbas and Karaganda, petroleum from Siberia and Azerbaijan and cotton from 
Lzbekistan. Such development of ties is typical of each union republic's 


eC conony . 


Autonomeus republics also actively participate in interregional division and 
cooperation of labor. Thus 80-90 percent of products of the petroleum produc- 


tion, chemical and petrochemical industry are shipped outside the boundaries 
of Vatarskayva ASSR, Among the specialized machine-building sectors of Tatar- 
skaya ASS taking part in interregional division of labor are to be found 


iustrument makine, manufacture of pumping, compressor and refrigeration equip- 
ent, transport machine building, manufacture of medical instruments and appa- 


ratus. the diversity of the produced items determines the complexity of -ies 

in reeard to receipt of raw materials, semifinished products and finished pro- 
ucts for sale. Itt is characteristic that for Tatarskaya ASSR and for the 
jority of the other autonomous republics, a very broad list of imported raw 


vaterials and exported products is to be found. For the long term, the devel- 
opmert of Tatarskaya ASSR is connected with expansion of its leading sectors 
ind progressive changes in the structure of production. 


ith a cise in the level of collectivization of socialist production, coopera- 
tion of Lavor is improved and the process of formation and strengthening of 
pultinational labor collectives proceeds increasingly more actively. Today, it 
s, it is impossible to name a large production facility either under con- 
‘truction or in operation where representatives of many of the nations and 
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nationalities are not working side by side. For example, representatives of 70 
natlonalities worked on the construction of the Lama Motor Vehicle Plant. Nu- 
rekskaya GES was built by Uzbeks, Russians, Ukrainians, Kazakhs, Kirghiz and 
‘lurkmens. Today on the Baykal-Amur Main Line, young people of 44 nationalities 
are working. 


Vide-scale development of all-union cooperation contributes to the growth of 
socialist competition among the Soviet republics, strengthening their triend- 
Shin and cooperation. Fraternal relations and fruitful exchange of experience 
bind together the petroleum workers of Tatarskaya ASSR, Bashkiria and Azerbai- 
jan, the cottongrowers of the republics of Central Asia and the textile workers 
of Tashkent and Ivanovo. During the construction of Nurekskaya GES, a new form 
of social competition was born--the "working relay" ["rabochaya estafeta"], the 
development of which has made it possible to bind still more closely collectives 
of enterprises of different republics. 


[In strengthening the unified national economic complex and raising its social- 
economic effectiveness, all of the country's peoples strengthen the material 
foundation of the lfotherland's development--the basis of international frater- 
nity, social cooperation and friendship of the Soviet people. 


Appended Table. The llth Five-Year Plan: Development of Fuel-Power Complex 
(lotal length of gas pipelines, petroleum and petroleum 
products pipelines, as of end of year, in thousands of 








kilometers) 
Year Gas pipelines Petroleum and petroleum-products pipelines 
1985 (ver plan) 180 (appr.) 85 (appr.) 
L980 132 70 
L975 99 57 
1970 68 37 
LOG5 42 28 





COPYRIGUT: LIzdatel'stvo "Pravda", "Politicheskoye samoobrazovaniye, 1982 


7697 
CSO: 1820/18] 
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PLANNING AND PLAN IMPLEMENTATION 


BLRMAN VIEWS ENTERPRISE VERSUS NEED FOR PLANNING 


Moscow MOSCOW NEWS in English No 29, 25 Jul-1l Aug 82 p 12 


[Artic le | 


Professor Alexander Birman, D. Sc. (Economics): "Plan and Enter- 


prise--Does One Cancel the Other One Out?" 


Text | 


Until recently its sewage and alr emissions caused constant worry 
and monetary loss to the Volzhsky plant of organic synthesis. To- 
day they are a source of extra profit (5 million roubles a year). 
from former waste the plant now produces, among other things, a 
25-letter preparation which our country previously imported. 


Joint work with several = re- 
search institutes and Moscow 
University expedited success. 


The Leningrad collective farm 
was set upinthe Hunger Steppe 
o! Uzbekistan inthe 30s. The 27 
farm members had at their dis- 
posal 80 hectares of land, 7? 
horses, 6 oxen, and several 
wooden ploughs. Now the farm 
boasts 2,000 hectares Of cotton, 
1600 members and a 4 million 
roubles’ yearly profit. The work's 
seasonal nature presents a prob- 
lem, dealt with as follows: 
when free from field work, the 
women weave carpets and sew 
clothing and the men make food 
preserves, in addition, 90 people 
have been sent to learn the con- 
struction trade. 


The people at the Kadaninsky 
timber plant (Penza Region) 
organized the output of fodder 
yeast trom waste. A ton of the 
yeast helps obtain either an 
extra 5.000 litres of milk, 15,000 
eves of 4 ton of meat, 


in other words, Soviet eco- 
nomic managers express their 
enterprising nature in innumer- 
able ways. (Not only administra- 
tors are meant but any thinking 
v.orker, regardless of “post’’.) 


“So what?” a reader in the 
West might say. “We have even 


nore examptee of enterprise, but 


without @ plaaned economy.” 


True, we cannot gay business 
mec in the Weat in Japan 
are not full of enterprise. How- 
ever, there are some funda- 
mental differences which are the 
focus of this article. 


We regard (he very essence 
of enterprise differently. Jacking 
up prices, holding back the sale 
of goods in expectation of a 
more profitable market situa- 
tion, “saving” money on worsk 
conditiong and safety rules, ax- 
ploitation of others’ work and 
many other dividend-bearing 
capilalist ~ methods are con- 
demned gpd rejected iu the 
USSR. 


We understand enterprise as 
ean expression of initiative, i{n- 
ventiveness, economic resource 
fulness, know-how and talent, 
but only if beneficial to society 
and consistent with law and the 
legitinate interests of others, 


Increased efficiency through 
enterprising people is not kept 
secret in our country. On the 
contrary, we try to disseminate 
this advanced know-how as 
widely as possible. This is the 
prevailing priociple, the system, 
although we still have a lot of 
shortcomings io this respect. 


WHAT IS THE NEED FOR 
ENTERPRISE! 











Indeed, what ts the need for 
enterprise in a planned econ- 
omy, where all the malo pro- 
cesses are provided for itn a 
yearly o: a five-year centralized 
economic and social develop- 
ment plano? 


The importance of planbing 
hardly needs to be proved in 
view of over 60 years of planned 
socialist economy develop- 
ment. We also know the overall 
results: prerevolutionary Russia's 
share of world industria] output 
was slightly over 4 per cent, 
but modern USSR's is 20 per 
cent. 


However, we should soberly 
appraise the possibilities of plan- 
niog, what it can do and what 
to date (perhaps never) it can 
not do. 


Our country has over 1,500,000 
enterprises and economic organ- 
izations. Industry alone has over 
400 different branches and sub- 
branches. Can and should the 
national economic development 
plan attempt to envisage in 
every detail the conditions and 
specifics of each single enter- 
prise? Is it possible to predict 
all the scientific discoveries (no 
matter how well developed fore- 
casting may become) and the 
“surprises” uncovered by the 
geologists? 


In these conditions it is hard, 
to a certain extent, to avoid the 
“levelling approach”, i.e. 60 
much was produced last year so 
even more can be produced 
through this year’s plan. All of 

us economusis and economic 
managers are energetically and 
quite correctly criticizing this 

method of planning based on 
achievement. 


The July 1979 resolution con- 
tains @ well-substantiated pro- 
gramma for, plan elaboration 
based on norms (temporal, ma- 
terlal, energy, etc.). These norms 
are presently being elaborated 
upoo gnd introduced, But let us 
try tw imegine the scope of 
work, The oorm must be real- 
istic, yet pressing. If it reflects 
only the status quo, the enter- 
prise development’ will be 
alowed down, The norm must be 
concrete for each — specific 
enterprise, yet also averaged, in 
order for the planning’ bodies 
aod ministries to unite the partic- 
ular indicators. The norm must 
be stable, so as not to overstrain 
the enterprises, but also dynam- 
ic, sO as to reflect the late-20th- 
century's tempo. 
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Thus, we have It that it must be 
realistic, yet intensive; concrete, 
yet average; stable yet dynainic. 
How nice and easy all that 
looks on paper! And to rea) life? 
Earth-moving operations alone, 
essentially the most simple of 
all operations, have up to 500 
diferent norms for conditions 
of real differences existing 
throughout the USSRI 


The main plan cannot embrace 
all the details, neither should it 
aspire to do 60. 


This is but one aspect of the 
matter, but there is another one. 
Life simply does not go perfect- 
ly smoothly. Even when 
Qying from one ditty to 
another a navigator has to 
circumvent storm clouds and 
Othe:wise deviate from the set 
route. And in the economy it is 
even more true! The weather 
changes just as the ioternational 
situation does, calamities hap- 
pen, oew technical inventions 
appear, and geological dis- 
coveries are made. All that 
necessitates constant control 
over plan fulfilment. 


At the start of this article, we 
cited some Particular examples of 
enterprise. If we delve into the 
history of ‘:sydropower plant and 
oil-well construction in Siberia, 
virgin hand Teclamation and res- 
toration of war-devastated areas, 
we'll see expressions, on e truly 
epic scale, of initiative, inventive- 
ness, enterprise and ability to 
succeed in what seemed to be 
absolutely impossible situations. 
No wonder so many books and 
films have been dedicated to 
such seemingly prosaic subjects. 


DOES THE SCORE CRAMP 
THE MUSICIAN'S STYLE! 


Many people in the West say 
that the plao hinders enterprises 
because it tells them what and 
when to produce, whom to sell 
the output to and how much, 
at what price, how much to 
spend on production, how many 
workers to hire, etc., whereas 
free enterprise lets you do as 
you please. : 


But !s that really so? Do not 
people at a Detroit plant count 
each dollar carefully? Do not 
competition and market fluctua- 
tions dictate prices to the manu- 
facturer? 


And would he not be much 

















happier if he Knew beforehand 
to whom and when to deliver 
his output? 


Yes, the national economic 
plan does impose definite and 
rather rigid limits on plants and 
factories. Yes, errors and short- 
comings do take place, We'll 
speak of them further on. Now 
we are speaking about the sys- 
tem in principle. When we @n- 
alyze the function of money, we 
do not take counterfeiters into 
account. When the plan provides 
an enterprise or a whole todus- 
try with prospects for five years 
ahead, it helps not only tactical, 
but strategic initiative as well. 
Being aware beforehand of what 
they are to do, the factory man- 
ager and collective can make 
long-term forecasts aod Inotro- 
duce methods sot immediately 
profitable. 


Major musiclans, using ideanti- 
cal scores, play works by Bee 
thoven and Tchalkovsky each in 
thelr owo wianner, They do not 
complain that the score hinders 
them to display their individual- 
ity. 


WHY BE ENTERPRISING! 


Is tt only altruism that urges 
people to be enterprising ander 
socialism? Naturally, it is not. Of 
course public recognitton of 
one’s Jabour is of decisive im- 
portance to many people. They 
say: “A good word costs more 
than a rouble.” , 

Government decorations, 
Boards of Honour, the titles of 
honorery citizen of a particular 
city or village, articles in the 
press and TV _ broadcasts—all 
that is very important. But nei- 
ther are w so absolutely indif- 
ferent to tl. material aspect of 
the question. 

Enterprise raises a plant's pro- 
fit. A part of this profit goes into 
material incentive funds, bon- 
uses, and construction {above 
plan) of housing holiday homes, 
kindergartens and clubs. 

The state now has more and 
more opportunities of raising 
pensions and_ scholarships and 
expanding the network of health 
protection, education, art, and 
sports institutions. 


Profit is thus distributed in the 
USSR (in per cent) to: 
1965 1980 


1. State budget 
revenues 70 «59 
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2. Enterprises and 
ecenomic Organizations 30 4) 
3. Material tacentive 
fuads (irom 2) 6 1? 


However, since stores trade not 
in percentages, but in roubles, 
let's translete the last line into 
money: in 1965 the materia) in- 
centive funds amounted to 2,600 
million roubles and in 1980, 
30,700 million roubles. We must 
add another 11,000 million rov- 
bles to this as the workers’ bon- 
uses from the wages fund in 
1980. 

And here is state spending 
data on pensions, scholarships, 
education, health services, and 
Other social needs. which are 
supplied free of charge: 


1965 1980 
Total {in thou min 
roubies) 41.9 116.5 
Per capa average 
(roubles) 182 438 


Ninety per cent of the state 
budget revenues consist of sav- 
ings from enterprises and only 
about 8 pe: cent are taxes levied 
on the population. 


“WHAT IF THE WORLD [S 
WIDE WHEN MY SHOE 
PINCHES’ 


If life proceeded as dictated 
by rules and instructions, then 
we could finish the article oow. 
Unfortunately, enterprise and 
planning sometimes - clash. | 
emphasize ~— oot a plan 
but planning, i.e., the practical 
work done by the planning or- 
gans, ministries and associations. 


The planned economy system 
cannot be blamed ior the eco- 
nomic resulig of enterprises, 
sometimes over-segulated from 
above. +¢ — 

Planned assignments are not 
always backed up by a sufficient 
amount of materials, equipment 
Or energy to meet the norms. It 
still bappens that those who 
wark better get “extra” assign- 
ments so as to compensate for the 
poor results of others. Thus, on 
the whole, a firm ora ministry 
will be able to report better re- 
sults. 

Similarly suppose a factory ts 
to be put into operation in 1982, 
but the delivery of some of its 
equipment is planned only for 
1983. 

What is the explanation for 
such facts? A certain percentage 
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of errors, however small, ls ap- 
parently unavoidable, Yet even 
a single per cent involves 
thousands of factories, and the 
factory io trouble isn't satisfled 
by everything oo the whole be- 
ing normal. The one tp trouble 
remembers the Uzbek saying: 
“So what tf the world is wide 
when my shoe pinches?" 
Excessive guardianship, as- 
signments and demands by the 
planaers are accounted tor by 
‘inertia’ accumulated throughout 
the years. Earlier in our history. 
many economic managers were 
not adequately experienced or 
we!) qualified, so that plans had 
to be elaborated In the minutest 
detail. This time has long slice 
passed, the personnel now work- 
ing is different, but many people 
still retain the habit of planning 


everything at the top. Unfor-_ 


tunately, it is very hard to 
eradicate this habit. 


A SOVIET BUSINESSMAN 


Planning is being improved all 
the time. Economic-mathematical 
methods are being intruduced, 
tnter-industrial and regional 
balance sheets are becoming 
broader and more detailed, and 
many technical methods and 
operations are being automated, 
which makes it possible to mea- 
sure before cutting not seven, as 
the proverb suggests, but 1,007 
times. Does the necessity o! en- 
terprise diminish? 


Not at all! Oo the contrary, 
the need for it grows. Quite 
recently, a resolution was 
adopted to improve working 
people's economic education 
further. This education is a 
component of the CPSU's 
general line for drawing the 
broad masses moreand more into 
taking part in production map- 
agement. This is impossible 
without Knowledge of eco- 
nomics. The above-mentioned 
July 1979 resolution assumes the 
task of actively helping to 
mould ea modern way of 
economic thinking, of socialist 
enterprise, and a_ businesslike 
approach to work. 


Three circumstances increase 
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the importance o! enterprise. 


Firstly, expanding the rights 
of the loca] Soviets of People’s 

puties in the economic held. 

is bas united the activities of 
the industrial enterprises and 
economic organizations deployed 
within their territory, irrespec- 
tive of ministry to which they 
belong. Regional interrelations 
open up big opportunities for 
the pooling of efforts and funds 
to build roads, housing, shops, 
schools, etc., and for setting up 
repair, transport, construction 
services, and other elements of 
the infrastructuie, 


Secondary, the plan is elabo- 
rated from below, from plants via 
thelr ministries to the Republic's 
planning organs, and the USSR 
State Planning Committee, This 
again provides much room for 
displaying initiative and striving 
for improved production. 


Lastly, implementation of 
comprehensive purpose-oriented 
programmes, involving many 
different economic branches, For 
example, the Food Programme 
embraces ‘agriculture, the pro- 
cessing industry, transport, trade, 
engineering, construction and 
Many sciences, When an agron- 
omigt, a tinned foods specialist, 


,& geneticist, a goods manager, 
-@D0 architect and a financier ait 


down together to discuss some 
problems, the potential for in- 
novative action increases jim- 
mensgely. This poses: increarod 
demands on the Soviet man of 
business, 


What are his features? He is 
concerned witb the society's 
well-being; he respects people 
and can organize their work; he 
ia ag expert in his profession 
and has adequate knowledge of 
the interface between in- 
dustries; he has a correct ap- 
proach to criticism and sgelf- 
criticism; he can find a way out 
of bottlenecks if they occur; he 
abhors empty talk, showing off 
and self-advertisement; and he 
realizes the need for studying 
on and on all his lie, 


We have many thousands of 
such men in our country but 
we need even more. Leonid 
Brezhnev sald that we very 
much need businesslike people 
of our Own sucialist origin, 

















INVESTMENT, PRICES, BUDGET AND FINANCE 


INTENSLFLCATION OF PRODUCTION ANALYZED 
Moscow POLITICHESKOYE SAMOGBRAZOVANIYE in Russian No 4, Apr 82 pp 59-66 


(Article by S. Pervushin: "The Criteria and Factors of the Intensification of 
Production" } 


{text} The Communist Party and the socialist state are devoting closer and closer 
attention to the intensification of production. As is known, the 26th CPSU Con- 
gress set the task to complete in the 1980's the changeover of our economy to the 
primarily intensive means of development. In pursuing this policy the party is 
proceeding from the fact that the intensification of production serves as the main 
condition of the solution of vital problems of the socioeconomic progress of our 
society. 


Already in the Accountability Report of the CPSU Central Committee to the 26th 
party congress it was pointed out that the factors of extensive growth have limits. 
Subsequently it was repeatedly stressed that there is no alternative to the in- 
tensive type of development. Such a categorical formulation of the question about 
the need to change over to a primarily intensive type of economic growth is prede- 
termined by a number of circumstance. 


(he first and main one of them consists in the fact that a mighty economic, scien- 
tific and technical potential has been created in the country. 


At present the fixed production capital has increased by more than 4l-fold as com- 
pared with 1913. In the capacity cf production equipment the USSR has taken one 
of the leading places in the world. The largest pool of machine tools in the world 


cists in our country. We surpass other countries in the number of engineers. But 
hese potentials are not being used effectively enough. More raw materials and 
power are being consumed per unit of national income as compared with the best 
toreiga indicators. The task, consequently, consists in using the enormous economic 
potential practically. Only one means exists for this--the intensification of pro- 
duction. 
ihe need (or the intensification of production is also predetermined by the fact 
that given the achieved volumes of the extraction and consumption of the basic 
products of nature it is becoming more and more difficult to meet the needs of the 
national economy for fuel and raw materials on an extensive basis. It is a matter, 
of course, not of the absolute depletion of the reserves of fuel, raw materials and 
farmlands, but of the fact that it is becoming economically less and less profitable 


19 














Lo supply the national economy with these means of production by the increase of 
their extraction or the plowing of new lands. It is much more efficient to de- 
crease the specific expenditures of the basic products of nature per unit of final 
product. The limitation of the possibilities of increasing the extraction of min- 
erals is also predetermined by considerations of environmental protection. 


The extensive means of development involves, as a rule, the creation of new work- 
places and the attraction of additional manpower. However, the decline of the 
growth rate of manpower resources, which has now been ascertained, does not make 
it possible to follow such a path and requires effective steps for the changeover 
to the intensification of production. 


Up to a certain time it seemed possible to meet the increasing needs of society 

for means of production and consumer items primarily by means of the rapid increase 
of capital investments and the expansion of the production apparatus. However, de- 
velopment in this direction is encountering insurmountable economic obstacles, 
which consist in the fact that it does not seem possible to assimilate the increas- 
ing amounts of capital investments in the optimum time. And this leads to the dis- 
persal of manpower and material resources among an immense number of projects 
which are being built at the same time. It is clear that in this case the period 
of construction is prolonged and the effectiveness of capital expenditures and the 
rate of development of the economy decrease. 


In addition to the production economic factors which dictate the need for the in- 
tensification of the economy, let us also mention the social causes of the develop- 
ment of this process. The pursuit of the policy of the intensification of produc- 
tion creates favorable prerequisites for the increase of the well-being of the 
people and the all-round development of the individual end lays the material basis 
for the revelation of the potentials of mature socialist society and its gradual 
transition to communism. 








Thus, the analysis of the conditions of production at the present stage shows that, 
on the one hand, the objective prerequisites for the enhancement of the role of in- 
tensive factors of its growth have been created, but, on the other, strict limita- 
tions of the possibilities of the increase of production by means of extensive fac- 
tors have arisen. However, unfortunately, the turn to intensive factors of eco- 
nomic growth in practice is not being made as successfully as would be wished. 


[In analyzing the factors which complicate the changeover to primarily intensive 
factors of growth, let us note first of all the complexity and multilevel nature 

of this task. At the 26th party congress it was pointed out that in its histori- 
cal scale, importance and consequences the changeover of our economy to the path 

of intensive development by right can be placed on the same level as such a most 
profound change as socialist industrialization, which radically changed the face of 
the country. The matter is being complicated, furthermore, by the fact that the 
forces of inertia and habit, which formed during the period when not so much the 
qualitative as the quantitative aspect of production came to the forefront, have 
not yet been completely overcome. 


On the basis of the decisions of the November (1981) CPSU Central Committee Plenum 
during the llth Five-Year Plan definite steps are being taken on the enhancement 
ot the role of intensive factors of growth. It is envisaged by the plan of 
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economic and social development for the llth Five-Year Plan that the capital in- 
vestments in 5 years will increase by 10 percent, while it is planned to increase 
the growth of the national income by 18 percent. Steps are being taken to change 
over to a resource~saving type of development. The productivity of the equipment 
being produced should increase by 1.3- to 1.5-fold. However, the task set by the 
26th party congress to complete in the 1980's the changeover to a primarily inten- 
sive type of growth requires further efforts and constant work on the improvement 
of socialist social production, 


All this is responsible for the increasing importance of theoretical research in 
this sphere and of the scientific analysis of the factors of the increase of so- 
cial production and for the precise determination of the content of the process of 
intensification. Meanwhile in our economic literature there is no complete unity 
of the opinions on these questions.+ In this article the author, relying on the 
principles of Marxist-Leninist theory and the experience of building socialism, is 
attempting to reveal the essence and means of the intensification of socialist 


o 
production and reproduction. 


The basic statements of the classics of Marxism-Leninism serve as the starting 
point for the clarification of the essence of the concept "intensification." Al- 
though they pertain, as a rule, to capitalist production, methodologically they 
are also applicable to the analysis of the socialist economy. Let us first of all 
direct attention to one of the assumptions from the second volume of "Capital." 

K. Marx writes: "...accumulation, the transformation of surplus value into capi- 
tal, with respect to its real content is the process of reproduction on an ex- 
panded scale, regardless of whether such expansion is expressed extensively, by the 
construction of new factories in addition to oldones, or intensively, by the in- 
crease of the scale of production at the given enterprise" (K. Marx and F. Engels, 
"Soch.'"' [Works], Vol 24, pp 360-361). 


From this statement it follows, first, that the intensive and extensive means of 
development of the economy are the two basic forms of expanded reproduction. Sec- 
ond, the difference between them, according to Marx, consists in where the addi- 
tional capital is used: whether it is used for the increase of production by the 
construction of new enterprises or the expansion of operating ones. This distinc- 
tion is very essential for the understanding of the question, but, as we will see 
below, it should not be absolutized, since this is not the only distinctive attri- 
bute of the intensification of production. In particular, not every type of expan- 
sion of production at a given enterprise leads to its intensification, not every 
type of construction of new enterprises implies embarkment on the extensive path 


of deve ] opmen -_ 


In the same second volume of "Capital" we find another important statement of K. 
Marx concerning intensification. In discussing the methods of use by the 


See, for example, G. Sorokin, "Intensive Factors of Economic Growth," PLANOVOYE 
KHOZYAYSTVO, No 4, 1981; A. Bachurin, “Intensification: Prerequisites, Means 
of Realization," PLANOVOYE KHOZYAYSTVO, No 9, 1981; N. Fedorenko, "The 26th 


CPSU Congress and the Intensification of the Socialist Economy,'’ VOPROSY FILO- 
SOFIL, No 10, 1981; L. Abalkin, "The Changeover of the Economy to the Inten- 
sive Means of Development," VOPROSY EKONOMIKI, No 2, 1982. 
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capitalist of the accumulated monetary assets, K. Marxs writes that they can "serve 
to expand an enterprise or make in machines improvements whic! will increase their 
etficiency. In this way after certain intervals of time reproduction is accomp- 
plished, and--if we regard it from a social point of view--reproduction on an ex- 
panded scale: expanded extensively, if only the field of production is expanded; 
expanded intensively, if more efficient means of production are used" (K. Marx and 
F. Engels, "Soch.," Vol 24, p 193). 


As we see, here the expansion of operating enterprises, if it is not accompanied by 
change of the technical base, is also assigned to the extensive method of the de- 
velopment of production. The intensive means is directly linked with technical 
progress and the increase of the efficiency of the equipment being used. Intensifi- 
cation is that type of the increase of production, which is accomplished not by 
means of the expansion of the production apparatus as such, but by means of its 
technological improvement and more complete utilization. Precisely under these con- 
ditions the leading growth of the final product as compared with the expenditures 
is ensured, that is, the increase of production efficiency occurs. 


The idea of the close interdependence of intensification and the increase of pro- 
duction efficiency was formulated concisely, but precisely at the 26th party con- 
gress. "The intensification of the economy, the increase of its efficiency, if we 
translated this formula into the language of practical matters," Comrade L. lI. 
Brezhnev said, "consists first of all in the fact that the results of production 
should increase more rapidly than the expenditures on it, that, while committing 
to production comparatively fewer resources, it would be possible to obtain more" 
("Materialy XXVI s"yezda KPSS" [Materials of the 26th CPSU Congress], p 40). 


The intensive type of expanded reproduction is characterized by the fact that here 
the amortization fund, at the expense of which modernization and the replacement 

of the equipment being retired with new, more productive equipment are accomplished, 
is becoming the source of a larger and larger portion of the additional investments. 
By its economic importance this is the same accumulation with, however, the funda- 
mental difference that in this case the previously created capital reproduces it- 
self on a new technical basis. The advantage of such a form of growth is the fact 
that a smaller and smaller share of the surplus product is allocated for the ex- 
pansion of production and at the same time the opportunity is afforded for the in- 
crease of that portion of it, which is used for consumption. 


From what has been said, however, it does not follow that the intensification of 
production rules out the possibility and necessity of additional investments of 
assets and labor. On the contrary, precisely the additional investment of finan- 
cial, manpower and material resources is one of the attributes of the intensifica- 
tion of production. However, additional investments lead to the intensification 
of production on the indispensable condition that they are not accompanied by a 
decrease of production efficiency. If this condition is not met, the increase of 
production is accomplished on an extensive basis. 


Let us point out another important circumstance: the construction of new enter- 
prises and the development of new sectors can lead to the intensification of pro- 
duction. However, this occurs only on the condition that enterprises, which use 
highly efficient equipment, are built, or the enterprises being newly built estab- 
lish the technical base of new, highly productive works, the base for the 
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reequipment of certain sectors or others. In the same case, if the new enterprise 
is being built as an analog of previously built enterprises, the production appara- 
tus ot which is not being fully utilized, if here fundamental changes do not occur 
in the technology of the production of output, such construction, by diverting 
forces and assets from the modernization of operating works, predetermines under 
present conditions the decrease of the efficiency of all social production and the 
worsening of the proportions between accumulation and consumption. In other words, 
in this case the extensive type of growth occurs once again. 


In economic practice the need is constantly arising for major investments in the 
development of new sectors and new promising equipment, the development of new re- 
gions of the extraction of basic products and the creation of territorial produc- 
tion complexes--investments which for a number of years might not be covered by the 
yield from the finished product and might not directly promote the increase of pro- 
duction efficiency. No matter how important new projects may be for the national 
economy, until the increase of output is achieved primarily by the expansion of the 
production apparatus, there is extensive growth, 


As is known, there is neither an extensive nor an intensive type of growth in pure 
form. Some part of the product is always produced by means of the expansion of 
production capacities on the basis of traditional equipment, by means of the crea- 
tion of new workplaces and the attraction of additional manpower, while the other 
part is produced by means of tne improvement and the more complete utilization of 
the available production apparatus. But from this it follows that it is impossible 
to automatically regard the building of any large national economic projects as a 
manifestation of the intensive type of growth. Otherwise the boundary line between 
the extensive and the intensive types of development is lost. 


At the same time the investment of assets at former production areas does not al- 
ways attest to the intensification of production. If it is accompanied by an in- 
crease of the production cost, in this case the expenditures outstrip the increase 
of the final product, that is, a decrease of production efficiency occurs. On the 
scale of the national economy this is manifested in the leading growth rate of the 
productive capital and the gross national product as compared with the increase of 
the national income. It is hardly possible to identify such a situation with in- 
tensification in the sense that the classics of Marxism-Leninism understood it. 
Meanwhile one encounters researchers, for whom the increase of outlays serves as 
very nearly an attribute of intensification. 


V. I. Lenin categorically opposed such an interpretation of intensification, which 
is based on the decrease of the effectiveness of additional expenditures. In the 
dispute with Bulgakov he pointed out, in particular, that the so-called "law of the 
declining fertility of the soil,"' the declining productivity of additional expendi- 
tures is an empty abstraction which overlooks the most important thing: the level 
of equipment, the state of the productive forces. The very concept "'additional 
(or: subsequent) investments of labor and capital'," Vladimir Il'ich explained, 
"/assumes/ [in boldface] a change of the modes of production, the transformation of 
the equipment." On the other hand, "an invariable state of the equipment places 
comparatively very narrow limits on additional investments of labor and capital" 
(J. I. Lenin, "Poln. sobr. soch."' [Complete Works], Vol 5, p 101). 
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trom this there follows for practice the conclusion that the replacement of operat- 
ing equipment, which is still physically suitable for operation, is economically 
advisable only if the new equipment is characterized by a substantially greater 
productivity and degree of economy. 


From the analysis of the theoretical premises and the experience of economic con- 
struction it indisputably follows that the intensification of production and the 
increase of its efficiency with respect to their end results coincide. But this 
does not mean that any means of increasing production efficiency is equivalent to 
intensification. On the contrary, instances are possible, when the increase of 
production efficiency is achieved by means of extensive factor. If, for example, 
there are vacant fertile lands, it is more advisable to increase the production of 
agricultural output under certain conditions by the expansion of the sown areas 
than by additional investments in the previously developed lands, In this case the 
extensive means of growth can provide an increase of production efficiency. But 
since the possibilities of committing more economical resources to production are 
restricted, the increase of the volumes of the final product becomes possible only 
on the basis of the intensification of production and the decrease of the specific 
expenditures of the products of nature and other resources. 


The process of intensification affects both current production and its continuous- 
ly recurring restoration, that is, reproduction. This, in particular, means that 
the intensification of production is inevitably also responsible for the intensifi- 
cation of the reproduction structure, which finds generalized expression in the 
leading growth rate of the national income with respect to the growth of the gross 
national product. 


Such a type of production, in which the increase of the final product is achieved 
by the more efficient use of productive capital, leads to the convergence of the 
growth rates of gubdivisions I and II. The decrease of the share of the product 
of subdivision I in the gross national product serves as an indicator of the in- 
crease of the degree of the intensification of production, since it reflects the 
decrease of the expenditures of embodied labor per unit of the final product. But 
since embodied, past labor dominates in the structure of the expenditures of mod- 
ern production, consequently, the total expenditures per unit of product also de- 
crease. In the case of the optimization of the reproduction structure and the con- 
vergence of the growth rates of subdivisions I and II and of the output of groups 
A and B of industry expanded reproduction without an increase of the expenditures 
of living and embodied labor per unit of the final product seems possible. 


The opinion shared by many economists that the leading growth rate of subdivision I 
of social production is an indispensable condition of the increase of the degree of 
intensification, is based on the assumption that only on this condition is a more 
advanced technical base created. Such an assertion can be recognized as correct 
only for the initial stages of industrialization, when the primary mechanization 

ot lavor is carried out. 


At the early stages of industrialization the leading growth rate of subdivision lI 
is objectively inevitable. With respect to its economic consequences this is not 
at variance with. the intensification of production, if the increase of the capital- 
labor ratio is coverd by the economy of living labor. In this case it is custom- 
ary to believe that the first, lowest, or simplest, stage of industrialization is 
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occurring, in case ot which a relative increase of the expenditures of past, em- 
bodied labor with a saving of living labor to the extent that the total expendi- 
tures per unit of the finished product decrease takes place. The possibility of 
such a type of growth in the initial period of industrial development was prede- 
termined by the fact that in the total expenditures living labor accounted for 
30-40 percent or more, subject to the sector of the national economy, 


At the present stage, when the proportion of the expenditures of past labor in in- 
dustry comes to about 85 percent, while living labor accounts for less than 15 per- 
cent, it is no longer possible to realize the intensive type of growth without 
achieving a decrease of the specific expenditures of embodied labor per unit of the 
final product and without striving for the stablization or even the reduction of 
the share cf subdivision I. Another form of the intensification of production, the 
essence of which consists in the fact that the decrease of the expenditures of past 
labor per unit of the final product acquires predominant importance as compared with 
the saving ot Living labor, is necessary and possible under these conditions. But 
this presumes not so much the quantitative increase of capital as the increase of 
its productivity, 


At present the decrease of the expenditures of raw materials, materials and fuel, 
that is, the decrease ot the materials-output ratio and the capital~output ratio 

of the product, is taking first place in the intensification of production. On 

the basis of the tormed structure of the expenditures it may be thought that the 
decrease of the expenditures of past labor by 1 percent with respect to their abso- 
lute value exceeds by five- to six fold the corresponding saving of living labor. 
Here the saving of raw materials and materials, the share of which in the produc- 
tion cost of industrial products exceeds 60 percent, is acquiring especially great 
importance. But it would also be incorrect, of course, to underestimate the impor- 
tance of the saving of fixed production capital. This means that given the produc- 
tion apparatus, which has now been accumulated, and the achieved volumes of the 
consumption of fuel, raw materials and materials, the more complete utilization of 
fixed production capital and the decrease of the materials-output ratio and the 
capital-output ratio of the product are the main condition of the changeover to 

the primarily intensive type of growth. 


The efficiency of the use of productive capital at the present stage in many ways 
depends on the improvement of equipment and technology. This circumstance prede- 
termines the need to clarify the demands on technical innovations so that the mass 
introduction of new equipment would promote the economy of the total expenditures 
of assets and labor per unit of the finished product. The ability of new equipment 
and technology to provide a resource-saving type of growth is also the main dis- 
tinctive trait of modern scientific and technical progress. 


The improvement of equipment and technology and the decrease on this basis of the 
specific capital-output ratio and materials-output ratio of the final product cor- 
respond to the greatest extent to the essence of the intensification of production 
at the present stage, on the condition, however, that the new means of labor re- 
ceive mass dissemination and are utilized with a full load. 


ihe change of the intersectorial and intrasectorial proportions also has a sub- 
stantial influence on the intensification of production. For example, the increase 
in the structure of the fuel and power balance of the share of fuel gas ensures 











a Signiticant saving of lump-sum and current expenditures. The increase of the 
share ot sheet, hardened grades and precision sections of rolled metal products 
promotes in exactly the same way the decrease of the expenditures of metal per unit 
of finished items and the decrease of the cost of the finished product. 


The improvement of the structure of capital investments and first of all the im- 
provement of the ratio between the assets, which are being allocated for the de- 
velopment of the active portion of the productive capital--machines and equipment-- 
and that portion of them, which is used for the construction of buildings, struc- 
tures, warehouse tacilities and engineering networks, the preparation of the 
grounds and the construction of subsidiary and ancillary facilities, act as an ef- 
fective factor of the intensification and the increase of the efficiency of produc- 
tion. This so-called passive portion of the capital creates the necessary condi- 
tions tor physical production, but does not take a direct part in the production 
ot the new product. Therefore, a policy of increasing the share of the active por- 
tion of the capital (operating machines, technological equipment and others), which 
is directly involved in the production of the product, is being pursued in world 
and domestic practice. 


In recent years the share of the investments in the active portion of the capital 
has increased somewhat, and now it exceeds 45 percent. However, there are re- 
serves for the further improvement of this indicator. The share oi the active 
portion of the capital can, in particular, be increased substantially by means of 
an etficient, comprehensive approach to the development of subsidiary and ancillary 
facilities, the production infrastructure. The experience of the group siting of 
enterprises, when the ancillary facilities, including the engineering networks, 
power plants, and in a number of instances the procurement works are built with the 
aim of serving not one, but several enterprises, by means of which a saving of ex- 
penditures is achieved, testifies in favor of this. The technical renovation of 
the previously created capital also promotes the increase of the share of the ac- 
tive portion of the capital, since the dominant portion of the capital investments 
in this case is allocated for the improvement of equipment and technology without 
the enlargement of the production areas. 


The increasing importance of those factors of the intensification of production, 
which are connected with the improvement of the use of previously applied, mate- 
rialized labor, of course, does not imply the belittling of the role of living, 
directly associated labor. Living labor always was and remains the main factor of 
physical production. Concerning this it is all the more important to recall that 
in the national economy there are great reserves of the increase of the efficiency 
of the utilization of labor in all the sectors of the economy. In our country the 
proportion of the manpower resources, which are employed in the sphere of physical 
production, is greater as compared with the developed capitalist countries. The 
possibilities of the economy of living labor are determined by the large share of 
manual unmechanized labor, the workday which is not sufficiently filled at many 
enterprises and so forth. 


fhe increase of the productivity of living labor and the assurance of its more 
economical use are one of the basic factors of the intensification of production. 
However, one must not reduce intensification to the increase of the productivity 
of living labor. The point is that often the economy of living labor is achieved 
by means of the increase of its supply with capital and the excessive consumption 
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ot embodied Labor. Moreover, this ratio, unfortunately, is growing worse. Where- 
as during the Eighth Five-Year Plan an increase of labor productivity of 0.96 per- 
cent was achieved for a l-percent increase of the capital-labor ratio, during the 
Ninth Five-Year Plan it was only 0.57 percent and during the 10th Five-Year Plan-- 
0.46 percent. The increase of the specific expenditures of capital investments 
per unit of increase of the national income attests to this. 


such a type of reproduction cannot be considered intensive. Meanwhile the notion 
that since the majority of the national income is created without the commitment of 
additional manpower to production, the intensive type of growth predominates, is 
quite widespread, The exaggeration of the role of newly invested labor in the as- 
surance of economic growth and some underestimation of the labor previously embodied 
in the means and objects of Labor, which is revealed in this assertion, are at vari- 
ance with the views of the classics of Marxism-Leninism on this question. When 
examining Labor productivity Marx did not absolutize, for example, its division 

into Living and past labor, believing that this division is of a most general, ab- 
Stract nature, Moreover, he pointed out that as the capital-labor ratio increases, 
the role of past, embodied labor in the production and reproduction of material 
wealth increases. 


The Marxist-Leninist interpretation of the essence of the category of labor produc- 
tivity is broader than the one used in our statistics. According to Marx, the in- 
crease of productivity means a saving of both living and past labor. "From a so- 
cial point ot view labor productivity also increases with its economy. The latter 
includes not only the economy of means of production, but also the elimination of 
every kind of useless labor" (K. Marx and F. Engels, "Soch.,'' Vol 23, p 539). If 
the past labor increases to the same extent as the living labor decreases, labor 
productivity does not increase, but simply the shifting of labor occurs (see ibid., 
p 402). 


Adding to this statement, F. Engels points out: "In order for a new method of pro- 
duction to show itself to be a method of the real increase of productivity, it 
should as the result of the wear of fixed capital carry over to the individual com- 
modity a smaller value than the value which is economized, saved as a result of the 
decrease of living labor; in short, this method should decrease the value of the 
commodity" (Ibid., Vol 25, Part I, p 286). 


(he attempt of some economists "no: to notice" these categorical assertions of the 
classics of Marxism concerning the fact that the increase of labor productivity 
should be accompanied by a decrease of the value of the product, received the sharp 
reproof of V. Ll. Lenin: "...the increase of labor productivity /without/ [in bold- 
face] the decrease of the value of the product is nonsense, if you merely take 

this as a general phencmenon..." (V. I. Lenin, "Poln. sobr. soch.,'" Vol 46, p 29). 


lt is necessary, however, to state that in recent years the increase of labor pro- 
ductivity in the terms used by our statistics has far from always been accompanied 
by a decrease of the production cost of the product, especially in the sectors of 
the extractive industry and agriculture. Under these conditions there are no 
grounds to believe that the enhancement of the role of intensive factors of growth 
occurs under the influence of the economy of living labor. 








Ot course, with the formed balance of manpower resources the problem of the econ- 
omy of Living labor, that is, the search for means of decreasing the expenditures 
ot working time in each process, is very urgent. For this reason the measurement 
ot the expenditures of living labor, which is taken separately from embodied labor, 
is quite justified. By comparing the amount of the gross product or the standard 
new output with the number of workers, it is possible to determine the productiv- 
ity, the efficiency of the labor which is being newly applied. 


The intensification of labor involves the implementation of measures which have as 
an aim that more of the product would be produced in the case of a normal intensity 
of labor by means of the efficient use of working time. More intensive labor pro- 
duces in an equal time more value than less intensive labor. The intensification 
of labor under the conditions of its present technical equipment presumes the more 
complete, more intensive utilization of machines and equipment. Thus, by the 
elimination or shortening of the intrashift idle times it is possible to achieve 

a substantial increase of output without the enlargement of the production appara- 
tus, without additional capital investments and without an increase of the number 
of workers. This also means an increase of the degree of intensification of pro- 
duction, 


The role ot the progressive division of labor, the specialization, cooperation and 
combination of production in the intensification of the economy is great. The 
process of the concentration of production and intersectorial and intrasectorial 
integration are conducive to intensi‘tication. Within the community of socialist 
countries the international division of labor and socialist economic integration 
are acquiring greater and greater importance for the intensification of production. 


The entire set of factors of the intensification of production can be fully re- 
vealed only in the case of the utmost utilization of the principle of the material 
and moral interest of the working people and the increase of their responsibility 
for the end results of production. Consequently, the solution of the ripe problems 
of the intensification of production are directly and immediately dependent on the 
improvement of the economic mechanism and the methods of management and planning. 
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INVESTMENT, PRICES, BUDGET AND FINANCE 


STRUCTURE, FLOW OF NATIONAL INCOME 
Moscow EKONOMICHESKIYE NAUKI in Russian No 4, Apr 82 pp 45-50 


[Article by Candidate of Economic Sciences Docent G. Zayets: '"The National Income 
of Socialist Society and the Forms of Its Flow"] 





[Text] At the 26th CPSU Congress it was emphasized that "/the sphere of distribu- 
tion/ [in italics] was and remains a subject of special attention of the party." 
Distributive relations and their conformity to the relations of immediate produc- 
tion have an ever increasing influence not only on che degree and nature of the 
meeting of the needs of the working people, but also on the increase of the effi- 
ciency of social production. 





In connection with the continued orientation of mature socialism toward the end re- 
sults of work and the priority solution of social problems an important place among 
the extensive group of problems of the improvement of the relations of distribution 
belongs to the elaboration of the theoretical and methodological aspects of the 
forms of the flow and the structure of the national income, 


The national income under socialism is a form of the net product which is produced 
and distributed according to plan at the level of society. The immediate social 
nature of social production, the highest goal of which is the increase of the well- 
being of the working people and the all-round development of all members of society, 
is responsible for the planned social distribution of the national income in the 
interests of the working people on the basis of the effect of the economic laws of 
socialism. In the process of its flow it assumes various forms of the specific in- 
come of the working people, the nonworking members of society, enterprises and 
organizations and society as a whole. When examining this income considerable im- 
portance, in our opinion, belongs to the differentiation, on the one hand, of pri- 
mary and secondary income and, on the other, basic and derived income. The identi- 
fication of secondary income with derived income and primary income with basic in- 
come has become traditional in economic literature.2 It seems to us that these are 
two independent groupings of income, which reveal from different aspects the nature, 
forms and degrees of distribution of the national income of socialist society. 


As is known, K. Marx used the division of income into primary and secondary income 
when analyzing the problem of the reproduction of social capital. He assigned to 
primary income those forms of income, the immediate source of which is newly added 
labor, newly created value. The wage, the profit and rent, which are appropriated 
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by the agents of physical production and other owners of the physical components of 
production, are such under capitalism.4 Secondary income is formed as a result of 
the redistribution of primary income; the members of society, who do not take a 
direct part in physical production or do not work at all, receive it. Primary in- 
come and its redistribution are the immediate source of the receipt of secondary 
income. This approach to the division of income into primary and secondary income 
is of a general methodological nature and does not depend on the socioeconomic con- 
tent of this income and the forms of its expression. It is also applicable to so- 
cialism. At the same time the immediate social, planned nature of the production 
ot the net product of socialist society--the material basis of the national income-- 
introduces a number of fundamentally new features in its formation and flow. 


At the stage of distribution the national income of socialist society first of all 
assumes the specific forms of primary income, that is, the income of the partici- 
pants in physical production: the wage of workers of state enterprises, the pay of 
kolkhoz farmers, the profit of enterprises of physical production, the turnover 
tax, set contributions for the needs of social insurance. Its formation takes place 
by means of the systematically organized distribution of the national income be- 
tween the participants in physical production (workers, enterprises) and the owner 
of the national means of production (society as a whole). The income derived from 
the private plot, as well as from the individual farm (in those socialist coun- 
tries where such farms exist) is also assigned to primary income. The new added 
labor in the sphere of physical production is the immediate source of all types of 
primary income. Thus, these types of income express the beginning of the flow, 

the primary distribution of the already formed national income--the only source and 
material basis of all types of income, 


In socialist society the national income, which is formed systematically at the 
level of society, begins movement with the formation of the primary income, which 
is paid in conformity with the economic laws of socialism to the workers of physi- 
cal production, to enterprises and to society as a whole. Thus, the formation of 
the primary income of socialist society is, as was noted above, the primary dis- 
tribution of the already formed national income, the beginning of its flow. 


Further the formation of secondary, tertiary income, that is, the formation of the 
redistributed income of the nonworking members of society, the workers of enter- 
prises, institutions and organizations of the nonproducticn sphere and society as 
a whole, takes place through the numerous channels of systematically organized re- 
distribution, which is directly or indirectly regulated by society.’ These are the 
wages (salary) of workers of the nonproduction sphere, the profit of its institu- 


tions and organizations, the payments to the state budget from the profit of all 
enterprises, institutions and organizations, as well as the different forms of in- 
come, which are received by all members of society from public consumption funds. 


(the formation of secondary income is the further flow of the national income. With 
the development of socialist society and the intensification of the social division 
of labor the amount and share of secondary, redistributed income increase. This 
takes place primarily by means of the accelerated development of the nonproduction 
sphere anc the increase of the payments and benefits from public consumption funds. 
At the same time not all of the national income and, hence, not all of the primary 
ijucome are subject to redistribution. A portion of them is used directly for per- 
sonal consumption or accumulation (for example, a portion of the income of kol- 
khozes, sovkhozes, the private plot). 
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Under present conditions the improvement of the forms, methods and directions of 
the redistribution of the national income as a whole and the income of the working 
people and society is of great importance. The regulation of the redistribution 
ot the protit otf state enterprises for the budget, the broadening of the role of 
credit and other measures are envisaged by the decree of the CPSU Central Commit- 
tee and the USSR Council of Ministers of 12 July 1979, "On Improving Planning and 
Strengthening the Influence of the Economic Mechanism on Increasing Production Ef- 
ficiency and Work Quality." New forms and directions of the redistributive rela- 
tions at agricultural enterprises, which are connected with the intensifying proc- 
ess of interfarm cooperation and agro-industrial integration, are emerging. The 
improvement of the redistribution processes in the sphere of the personal income 
of the working people, first of all through the payment for g ods and services, is 
of particular importance. The decrease of the differentiation of the income of the 
population and the improvement of the ratio between the effective demand and the 
supply ot goods and services for a fee are an important task here. 


The increasing importance of the improvement of the redistribution of the national 
income through public consumption funds should be emphasized. As is known, the 
share of the payments and benefits from public consumption funds in the total in- 
come cf the families of working people is steadily increase, and first of ail due 
to monetary payments--pensions, grants and so forth. Thus, in 1980 the share of 
monetary payments amounted to 53 percent of all the ore and benefits from pub- 
lic consumption funds as against 51 percent in 1970. In the future, in our opin- 
ion, a more rapid rate of growth and increase of the share of free services: edu- 
cation, public health, culture and so forth owing to their special purpose, the 
direct consumption of these types of services, as well as their enormous social im- 
portance seems preferable. 


When analyzing the flow of the national income of socialist society the examination 
ot the essence, structure and role of the basic and derived income is of great im- 
portance. Here a different approach is necessary than when examining the primary 
and secondary income. The basic income, in our opinion, is the income of the basic 
classes and social groups of society, as well as enterprises and organizations, 
which is obtained on the basis of the dominant form of the distribution of the good 
things of life from the socialistically socialized forms of economies. This type 
of income stems from the immediate social method of uniting manpower with the means 
of production under socialism. We assign to the basic income the income of the 
working people from the public sector (both workers of physical production and 
workers of the nonproduction sphere), the payments and benefits to the population 
from public consumption funds, the profit of all enterprises, institutions and 
organizations, as well as the turnover tax. 


As a whole the basic income includes’ the predominant portion of the primary in- 
come and a portion of the secondary income, which is obtained from socially organ- 


ized forms of management. Therefore, the total amount of basic income, as a rule, 
exceeds the amount of primary income and, hence, the amount of national income, / 
The amount of basic income in the USSR, as well as its structural changes for 19/70 


and 1980 are specified in the presented table. 


The amount of national income for 1970 and 1980 came to 289.9 billion rubles and 
458.5 billion rubles. The total amount of basic income during these years exceeded 
the amount of USSR national income respectively by 33.4 billion rubles and 
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70.5 billion rubles. In the structural components of the basic income the share of 
the wage fund of workers, employees and kolkhoz farmers, as well as the payments and 
benetits from public consumption funds increased regularly. Here the growth rate of 
the proportion of the latter was slightly higher than that of the wage furnd--the 
decisive portion ot the basic income. As was noted in the Basic Directions of USSR 
Economic and Social Development for 1981-1985 and the Period to 1990, it is neces- 
Sary to increase the dependence of the wage and bonuses of each worker on his per- 
sonal contribution and on the end results of the work of the collective. As a 
whole the dynamics of the basic income for 1970 and 1980 reflects the increased 
share ot the basic income received directly by the popuiation, that is, the wage of 
workers and employees and the pay of kolkhoz farmers. 


Amount and Structure of Basic Income in the USSR* 
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Wage fund of workers and employees of national 
economy, . . . . . . . . . . . . . . . . . ° . . . . . 132.0 39.9 228.0 43.1 
Pay of kolkhoz farmers . . : . . . . . . . . . . a . . 15.0 a 18.8 3.6 
Profit of enterprises and economic organizations . .. 94.8 28.6 116.8 22.0 
Turnover tax ~~ . . o . . +. . ° + . . . . . « e . ° . . 49.4 14.9 94.1 17.8 
Payments and benefits from public consumption funds. . 39.9 i} Pe | 71.3 13.3 
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Total. . 2 ee ee eee eo « See 100.0 329.0 100.0 
“Calculated according to '"Narodnoye khozyaystvo SSSR v 1980 g." [The USSR National 
Economy in 1980}, Moscow, 1981, pp 254, 357, 364, 381, 503. Here the amounts of 
leaves, bonuses, as well as the wages of workers, who are granted free services in 
the sphere of education, public health and so on, are excluded, since they are in- 
cluded in the total wage fund of the workers and employees of the national economy. 


[he income, which does not directly express the socialist mode of the distribution 


of the good things in lite, but are subordinate to it, serve it and exist in the 
system of socialist production relations, should be assigned to the income which, 
as we believe, can be defined as derived income. In the future the role and impor- 


tance of derived income will decrease as it is supplanted by basic income. De- 
rived income is formed primarily by the redistribution of basic income and in this 
sense is also secondary income. Obviously, this also served as a reason for the 
identification of secondary and derived income, which is encountered among many 
authors. In our opinion, the income from labor activity, which is not included 

a priori in the aggregate labor of society--such as the income from tutoring, pri- 
vate practice, lessons and so forth--is the specific forms of the derive income of 
socialist society. The income received by working people from the USSR financial 
system: interest payments and gains on monetary deposits at savings banks, winnings 
in lotteries and state loans and several others, are also assigned here.& 
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We assign to derived income the income received from the private plot of the work- 
ing people. This income is not a redistribution of the basic income, since the 
living labor of the workers of these plots acts as the direct source of its forma- 
tion, and it is primary income, an immediate structural part of the national in- 
come ot society. As is known, at present it makes up a significant proportion in 
the formation of the consumption fund of the population, Thus, the income from the 
private plot in 1980 came to 25.3 percent of the total income of the family of the 
kolkhoz farmer.? At the present stage of the development of socialist society much 
attention is being devoted to the development of private plots. "...Such plots 

can be a substantial help in the production of meat, milk and several other prod- 
ucts,"!0 it was noted in the Accountability Report of the CPSU Central Committee to 
the 26th party congress. The task of integrating the private plots of the working 
people in the united agro-industrial complex of the country is on the agenda, 
However, with respect to the method of inclusion in the aggregate labor of society, 
the nature of the appropriation of the results of labor, the role in the realiza- 
tion of the main economic law of socialism and the prospects of development this 
income is derived income. 


lt should be noted that the formation of the derived income of the population, its 
sources, level and structure for the present are being inadequately analyzed by 
scientists (with the exception of the income being obtained from the private plot). 
At the same time this income makes up as a whole a significant proportion in the 
aggregate income of many categories of workers. Its study is acquiring particular 
urgency at present, when the distributive relations as a whole and the monitoring 
of the measure of labor, the measure of distribution and the measure of consumption 
in conformity with the decisions of the 26th party congress are being placed at the 
center of the socioeconomic policy of the CPSU. 


On the basis of the stated approach, we cannot assign the income from the single 
peasant farms, which still exist in a number of socialist countries, to either 
basic or derived income. This type of income is not a socialistically organized 
type. The relations, which are forming with respect to the formation of these types 
of income, are not directly included in the system of socialist production rela- 
tions, but are outside it. But this is a structural part of the national income 
and the primary income of society. 





Thus, we made different criteria the basis for the division of income into primary 
and secondary income, on the one hand, and basic and derived income, on the other. 
The former division is made from the point of view of the content and material 
source of this income; it covers all the types of income of society, while the 
criterion of this division does not depend on the dominant system of production re- 
lations. Thus, the income of workers and enterprises of physical production in 
any mode of production, regardless of the forms of its appropriation, is primary 
income, while the income of the nonproduction sphere is derived income. At the 
same time the socioeconomic content, the method of appropriation and use, as well 
as the specific forms of this income in different modes of production will be 
ditterent. 


The division of income into basic and derived income is governed by the dominant 
form of labor and production. It encompasses only those forms and types of income, 
which have been obtained on the basis of the dominant method of tne distribution 

of the good things in life. In the different modes of production the content and 
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structure ot the basic and derived income will be different. For example, as was 
already pointed out, the income received by peasants from noncooperative, single 
farms trom the point of view of the socialist system of production relations cannot 
be assijzned to either basic or derived income. At the same time this is one of the 
basic types of income under the conditions of feudal society. 


in connection with what was stated above the point of view, which was pointed out 
by us earlier, of the authors, who regard the income of the nonproduction sphere 
not only as secondary, but also as derived income, seems illegitimate.11 The divi- 
sion of income into basic and derived income is identified here with its division 
into primary and secondary income, Such identification leads to the confusion of 
*.e ditterent levels of analysis and the disturbance of the logical interrelation- 
ship. Thus, the income received by workers, enterprises and institutions of the 
nonproduction sphere is really secondary income with respect to the source of its 
formation, from the point of view of the content and results of their labor activ- 
ity. But trom the point of view of the social form of its appropriation this is 
basic income, the income of the basic classes and social groups of socialist soci- 
ety--the workers and employees--which is formed according to plan, on the basis of 
the dominant method of the distribution of material wealth, that is, in conformity 
with the quantity and quality of the labor invested on the public sector. 


Under the conditions of mature socialism, as was emphasized in the materials of 

the 26th CPSU Congress, the role and importance of the social factors of the devel- 
opment of society are increasing. The role and importance of the sectors of the 
nonproduction sphere, particularly education, culture and public health, that is, 
the sectors which are directly meeting the diverse spiritual and physical needs of 
man and form a harmoniously developed individual, are increasing accordingly. In 
this connection the absolute amount and the share of the income of the workers of 
this sphere in the aggregate income of society are increasing. 


The thorough and comprehensive elaboration of the questions about the forms of the 
flow and the structure of the national income, the amount, structure and dynamics 
of the basic income of socialist society is very important, since it characterizes 
directly the degree of realization of the main economic law of socialism an’ the 
manifestations of the immediate social nature of socialist production. The analy- 
sis of primary and secondary income reveals the specific forms of the flow of the 
national income, the scale of its circulation and the channels and sequence of 


redistribution. 


FOOTNOTES 


lL. '"Materialy X¥VI s''yezda KPSS" [Materials of the 26th CPSU Congress], Moscow, 
1981, p 58. 


See ‘Kurs politicheskoy ekonomiki" [A Course in Political Economy], Moscow, 
1973, Part I, p 542; B. Ya. Osharovskiy, "Natsional'nyy dokhod sotsialistiches- 
kovo obshchestva" [The National Income of Socialist Society], Kiev, 1978, 

p 28; N. M. Tikhonov, "Istochnik narodnogo blagosostoyaniya" [The Source of 


, 


Well-Being of the People], Leningrad, 1979, p 217. 
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>», Concerning the need to distinguish these two groupings of income see M. V. So- 
lodkov, "Neproivodstvennaya sfera pri sotsializme" [The Nonproduction Sphere 
Under Socialism], Moscow, 1978, p 121. 


+. See K. Marx and F. Engels, "Soch."" [Works], 2d edition, Vol 24, p 418. 


>. All these types of income are united under the single heading of secondary in- 
come. 


6. Calculated according to "Narodnoye khozyaystvo SSSR v 1980 g.'' [The USSR Na- 
tional Economy in 1980], Moscow, 1981, p 381. 


/. The amount of basic income may be less than the primary income and, hence, less 
than the national income during the period of the formation of socialist soci- 
ety, when the formation of the socialist forms of the economy occurs. 


8. These types of income are not for’ their recipients earned types in the strict 
meaning of this concept. In the literature, in particular, the question of 
the soundness of the payment of interest on deposits, and first of all on call 
deposits, is debated (see Yu. I. Kashin, '"Sberezheniya naseleniya SSSR" [Sav- 
ings of the USSR Population], Moscow, 1979, p 34). The formation of this in- 
come does not contradict as a whole the formation of the basic income of the 
population and is a condition of the acceleration of the accumulation of finan- 
cial resources at the disposal of the state and the turnover rate of the capi- 
tal of the national economy. At the same time the strict monitoring on the 
part of society of the amounts and methods of obtaining this income and its 
correlation with the basic income is necessary. 


9. See "Narodnoye khozyaystvo SSSR v 1980 g.," p 385. 
10. "“Materialy XXVI s''yezda KPSS,"" p 48. 


ll. See "Ekonomicheskaya entsiklopediya. Politicheskaya ekonomiya" [Economic En- 
cyclopedia. Political Economy], Vol 1, Moscow, 1972, p 452. 


COPYRIGHT: Izdatel'stvo "Vysshaya shkola", "Exonomicheskiye nauki", 1982 
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INVESTMENT, PRICES, BUDGET AND FINANCE 


RAISING PRODUCTIVITY THROUGH TECHNOLOGY, INTENSIFICATION 
Moscow EKONOMICHESKAYA GAZETA in Russian No 29, Jul 82 p 15 


[Article by Candidate of Economic Sciences J]. Pogosov: "The Production Potential 
and Intensification" | 


[Text] The increase of the production potential and its efficient use are the 
basis ot the strengthening of the might of the socialist state and the increase of 
the well-being of the people. By the beginning of the llth Five-Year Plan the 
fixed production capital of the country amounted to 1.2 trillion rubles. A large 
construction program is being implemented during the llth Five-Year Plan. The pro- 
duction base of terrous metallurgy, the fuel and power sectors, machine building, 
the agro-industrial complex and enterprises for the production of goods for the 
population will be strengthened considerably. Steps ou the more complete utiliza- 
tion of production capacities have been outlined. 


On the Basis of New Equipment 


The intensification of the production process on the basis of the increase of the 
technical level of fixed capital and production capacities and the improvement of 
their use is one of the most important directions of economic development. 


In the work on increasing the technical and economic parameters of production two 
basic directions can be distinguished--the improvement of the existing types of 
equipment and the development of fundamentally new equipment. 


fhe possibilities of improving the traditional equipment in many sectors and indus- 
tries are limited. Consequently, the increase of production efficiency is con- 
nected to an enormous extent with the introduction of fundamentally new equipment 
and technology. The analysis of the data of the USSR Central Statistical Adminis- 
tration shows that the expenditures on the improvement of technology at the pres- 
ent stage are very effective. The additional profit per ruble of expenditures, 
which is obtained from the implementation of measures on advanced technology, is 
1.5-fold vreater than the additional profit from the expenditures on other direc- 
tions of technical progress, they are accordingly recovered 1.5-fold more rapidly. 
[he annual economic impact per ruble of spent capital is also greater. Moreover, 
the trend is such that the amount of the impact from new technology per ruble of 
expenditures is increasiu;, while for other directions the tendency to decrease is 
being observed. The great efficiency of advanced technology is ensured primarily 











by the economy of material and energy resources. Thus, the use of the process of 
the continuous rolling of steel strip on a "2000" cold rolling mill (at the Novo- 
lipetsk Metallurgical Plant) is making it possible to increase labor productivity 
by 15 percent, to save 2-3 percent of the metal and to increase the precision of 
the strip. 


fhe amounts of the use in machines and instruments of parts produced by the method 
of powder metallurgy have increased in machine building. 


The production of 1,000 tons of items by the method of powder metallurgy instead of 
the traditional processing method frees about 190 people and 80 units of metalwork- 
ing equipment, as well as provides 9 saving of up to 2 tons of rolled products per 

ton of parts. 


Meanwhile the amount of work on the introduction of new technology has been increas- 
ing extremely slowly in recent years. In the rate of growth it is being outstrip- 
ped by more than twofold by the increase of the amount of work on other directions 
ot technical progress. Obviously, it is necessary to increase the attention to 

the questions of the introduction of new technological processes and the replace- 
ment of obsolete ones. | 


the sectorial approach, of course, without its distortions--departmentalism--is an 
important aspect of the management of the reproduction of fixed capital. The re- 
sources being allocated for the development of the sector should be concentrated 
in the most profitable directions. The calculations of the national economic im- 
pact from the assimilation and introduction of new types of products and technol- 
ogy and the indicators of the increase of the social productivity of labor as com- 
pared with the cost accounting results are the criterion of the correctness of the 
technical and economic policy in the sector. 


When choosing the versions of development it is important to direct attention to 
the increase of the production volumes with the maximum increase of the saving, 
which is obtained from the increase of labor productivity and the decrease of the 
material expenditures as compared with the expenditures on the creation of new 
productive capital. Such an approach to the questions of the use of available re- 
sources will make it possible to ensure progressive dynamic proportions during ex- 
panded reproduction. 


The Policy of Increasing the Output-Capital Ratio 


The analysis of the work of industrial associations and enterprises shows that at 
the enterprises and facilities, which were put into operation and were renovated 
during the lOth Five-Year Plan, the labor productivity is nearly twofold higher 
than at old enterprises and facilities. Four-fifths of the total increase of la- 
bor productivity was obtained by means of the introduction of new equipment. Good 
results in this direction were obtained during the years of the 10th Five-Year Plan 
at enterprises of the Ministry of the Machine Tool and Tool Building Industry, the 
Ministry of the Petroleum Refining and Petrochemical Industry, the Ministry of the 
Chemical Industry and a number of other ministries, in which the output at new en- 
terprises and facilities is 1.7- to 2-fold higher than on the average for the sec- 
tor. All this attests to the need for the maximum rate of increase of the techni- 
cal level of production and the updating of the production equipment. 
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During the years of the LOth Five-Year Plan the tixed production capital of the 
country increased by 43 percent. The share of the new fixed production capital, 
which was put into operation during the lLOth Five-Year Plan, in its total value at 
the end of the five-year plan came to 39 percent. With respect to the availabil- 
ity of capital at its beginning Ll percent ot the obsolete capital was retired. At 
the same time the rate of retirement during the 10th Five-Year Plan as compared 
with the Ninth Five-Year Plan slowed somewhat. 


The rate of retirement ot fixed capital, and tirst of all equipment, depends on 

the technical level and capacities of machine building. it is obvious that the 
scale of the production of output in this sector should be increased substantially. 
The analysis of the available pool and age structure of the equipment and the 
elaboration of standards of its writing off as compared with the need for the re- 
placement of the equipment being retired should become the basis of the plans of 
its development. Here that ratio in the growth rates of labor productivity and the 
capital-labor ratio, which ensures the increase of the output-capital ratio, should 
become one of the most important criteria of the effectiveness of the technical 

and economic decisions on the output of new equipment. During the years of the 
LOth Five-Year Plan the output-capital ratio increased, for example, in the chemi- 
cal tibers industry, the glass and tea industry and a number of other sectors and 
industries. 


When examining the trends of the output-capital ratio it is necessary to distin- 
guish two aspects~--the output-capital ratio at operating enterprises and facili- 
ties and at new ones. At operating enterprises the work on the intensification of 
production and the improvement of the use of equipment has the result that the 
level ot the output-capital ratio increases. 


The output-capital ratio of new facilities in a number of cases is lower than at 
ones previously put into operation. This, unfortunately, is frequently envisaged 
in the design documents. Therefore, the main emphasis in the increase of the 
output-capital ratio should be placed on the improvement of the designing of new 
enterprises. This is possible on the basis of more advanced engineering and tech- 
nical decisions, the increase of the unit capacities of facilities, the increase 
of the share of renovation in the total increase of capacities and the speeding 

up of retooling. 


The timely assimilation of the rated capacities of new enterprises and facilities 
is of great importance. For these purposes the practice of contract supervision 
and the participation of machine builders in the start-vp and adjustment work up 
to the assurance ot the production of output at the planned level should be ex- 


) 


tended. 
The critical analysis in the designs of questions ot the organization of produc- 
tion and the assimilation of the rated indicators requires considerable improve- 
ment. le is expedient to enhance the role of design organizations in the supervi- 
sion of the progress of the construction and assimilation of projects. In order 
to ensure the turning over of projects without construction flaws, in our opinion, 
it is necessary to revise the concept of the start-up complex and to include in it 
ail the projects which are necessary for normal operation. 
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Now that the state is agreeing to the further increase of the investments in agri- 
culture and its intensification, it is especially important to concentrate efforts 
on the improvement of the use of the land, productive capital and material and fi- 
nancial resources. As a whole in the sectors of the agro-industrial complex in 
conformity with the decisions of the May (1982) CPSU Central Committee Plenum dur- 
ing the llth Five-Year Plan 233 billion rubles of capital investments should be 
assimilated, including 189.6 billion rubles in agriculture. The fixed production 
capital of the agro-industrial complex makes up about a third of all the fixed pro- 
duction capital of the country. Its efficient use is the most important condition 
of the successful accomplishment of the Food Program, 





The Utilization of Capacities 


The drafting of the plans of associations, enterprises and sectors on the basis of 
economic and engineering calculations, and not from the achieved level, requires 
the caretul analysis of the utilization of production capacities. 


By the production capacity of an enterprise there is understood the maximum pos- 
sible output of products or volume of the processing of raw materials in the list 
and assortment of products, which are produced during the given year in the case of 
the complete utilization of the production equipment and the production area. The 
production capacities recorded in the passports of enterprises should constitute 
the basis of the technical, industrial and financial plan. It seems expedient to 
make without fail two versions of the planning calculations--with and without al- 
lowance made for the bottlenecks, in order to determine simultaneously the amount 
of equipment and the amount of construction and installation work, which are neces- 
sary for their elimination. This is especially important when drafting the five- 
year plans of the development of sectors, 


The productivity of equipment per unit of time of its operation is one of the main 
elements of the determination of production capacities. The calculations of the 
advanced norms of the productivity of equipment should be made during the designing 
of new equipment or the modernization of old equipment, its certification or the 
revision of the prevailing norms on the basis of achieved advanced know-how. It 

is expedient to think out a system of the elaboration, approval and review by min- 
istries of the basic norms of the productivity of equipment, which are used in cal- 
culating the capacities. 


The analysis of the workload of equipment shows that the machine shift coefficient 
is practically not increasing. 


More than 500,000 additional workers are needed for increasing the machine shift 
coefficient in machine building by just one-tenth. This exceeds the average annual 
increase of the number for industry as a whole. The corresponding increase of the 
production volume can be achieved on the basis of the placement into operation of 
new capacities, for the operation of which approximately one-third fewer personnel 
would be required. The labor expenditures on their creation will be recovered in 
less than 4 years, which is very important for the accomplishment of the tasks on 
the intensification of production under the conditions of a shortage of manpower 
resources. Moreover, at new enterprises the expenditures of materials, fuel and 
power are less. Calculations, which make it possible to compare the versions of 
the increase of production at the available capacities by means of additional 


40 











manpower resources and at new capacities with allowance made for the periods of 
their construction and payback and the relative economy of labor expenditures, are 


needed ° 


The inetficient use and shortage of manpower continue to remain one of the main 
causes of idle times of equipment--about one-third of the full-day and half of the 
full-shift idle times of equipment are connected with this. The solution of the 
problem can be found on the basis of the mechanization of ancillary production. 

The workers in ancillary production make up about half of the total number of all 
workers in machine building. If it were possible to free if only 20 percent of 

the workers in ancillary production, it would be possible to man the equipment com- 
pletely with machine operators and operators. This presumes the improvement of 

the organization and centralization of repair and adjustment work and the mechani- 
zation ot warehousing and Loading and unloading operations. 


The increase ot the smoothness of production is an important factor of the more 
uniform loading ot equipment. 


the assurance of continuous material and technical supply and the operation of 
transportation and the observance of planning discipline are the most important re- 
serves of the increase of production, The mobilization of these reserves and the 
increase of the responsibility for the assigned work at all levels of management 
are the most important condition of the increase of work quality and the more com- 
plete utilization of the production potential. 


807 
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INVESTMENT, PRICES, BUDGET AND FINANCE 


WHOLESALE PRICE CHANGES, EFFECTS IN BELORUSSIA 
Minsk PROMYSHLENNOST' BELORUSSII in Russian No 6, Jun 82 pp 73-74 


[Article by IL. Bakun, chief of a general economic division of the Belorussian SSR 
State Committee on Prices: "On the New Wholesale Prices" ] 


[Text] New wholesale prices and rates in industry were put into 
effect on 1 January of this year. In this connection a number 

of questions concerning the features of the new prices, as well 
as the procedure of their use have arisen. At the request of the 
editorial board I. Bakun, chief of a general economic division 

of the Belorussian SSR State Committee on Prices, provides ex- 
planations. 


The most important feature of the new wholesale prices and rates is the fact that 
they have been introduced without a change of the prevailing retail prices. Asa 
result the new wholesale prices for items (and first of all mass demand items), 
which have a high production cost, have been set higher than the retail prices. 
For the country as a whole the excess of the former over the latter amounted to 
more than 2 billion rubles, while for our republic it amounted to over 13 million 
rubles. This amount will be recovered by associations and enterprises at the ex- 
pense of the profit which is to be paid into the state budget. The reimbursement 
should be stipulated in the financial plans of associations and enterprises, 


As to the plans of the wholesale prices for new consumer goods, the pricing organs 
when reviewing them will proceed on the basis that the value of the consumed raw 
materials, materials, fuel and power should be determined with allowance made for 
the established rates of their consumption and the prevailing wholesale prices for 
them, which were put into effect on 1 January 1982, while the amount of wages 
should be determined on the basis of advance norms of the labor-output ratio. 

The profitability will be determined in accordance with the approved standards, 

as the ratio of the profit to the complete production cost or to the complete 
production cost less the direct material expenditures. 


The retail prices for new consumer goods will be established, as is envisaged by 
the corresponding decrees, in conformity with the level of the wholesale prices 
for similar goods with allowance made for their quality and other consumer proper- 
ties. This will promote the retention of the level of wholesale prices for con- 
sumer goods, which formed prior to the introduction of the new wholesale prices 
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and rates for the raw materials, materials and power, which are used in the process 
of their production, 


When calculating the production cost of the goods produced by enterprises, which 
specialize in the output of production engineering products and do not have con- 
sumer goods shops, the shop outlays on the maintenance and operation of equipment 
should be broken down by estimate in the proportion, in which they fall to the con- 
sumer goods, and not in the amounts envisaged by the plan for the year for the 
enterprise as a whole. The overstatement of the plans of the retail prices and 

the groundless assignment of goods to unprofitable goods should thereby be elimi- 
nated, 


the new wholesale prices, as well as the standards of the net output should stimu- 
late the increase of the output of consumer goods made from industrial waste prod- 
ucts and local raw materials. That is why the Belorussian SSR State Committee on 
Prices decided when establishing the wholesale prices for goods made from produc- 
tion scraps to increase in necessary instances the standards of profitability in 
the amount of up to LO percent on the condition that the level of retail prices 
will permit this. Industrial manufacturing enterprises have been granted the 

right to approve with the consent of clients the specifications for the simplest 
consumer goods, which are not attached to ministries and departments, as well as 
for those produced from local raw materials and production scraps. 


The procedure ot recovering from the budget the increased costs of the products be- 
ing supplied to agriculture is specified. It envisages the retention in the new 
price lists of the wholesale prices, which were in effect until 1982, for the motor 
vehicles, tractors, agricultural machinery and minecal fertilizers, which are be- 
ing delivered to agriculture, as well as the rates previously in effect for elec- 
tric power, thermal energy and network gas for production needs. Discounts from 
the new wholesale prices for the reimbursement to kolkhozes and sovkhozes of the 
difference at the expense of the state budget are specified for the other indus- 
trial products being delivered to agriculture. Thus, a discount from the whole- 
sale prices of 50 percent has been established for timber which is released stand- 
ing, 25 percent--for construction materials and lumber, 15 percent--for all other 
production engineering products, 12 percent--for repair work, maintenance and 
other services and operations of a production nature. 


When revising the wiolesale prices in industry the improvement of the wholesale 
prices of the domestic market for imported products was carried out at the same 
time. If they are for production engineering purposes aud their technical and 
economic characteristics meet the requirements of the sccandards and technical spe- 


cifications in effect in the USSR, the same wholesale prices as for domestic prod- 


ucts are used, 


Specific prices, which are determined with allowance made for the prices for simi- 
lar domestic products and the differences in the technical and economic character- 
istics and quality, have been approved for individual types of imported raw mate- 
rials and materials. 


fue production engineering products of machine building, which are imported from 
capitalist countries, are turned over to the domestic market at their imported 
cost. tn case of the need to sell them at more than the imported cost the 








wholesale prices will be approved by the USSR State Committee on Prices in accord- 
ance with the suggestions of foreign trade organizations and with the consent of 
purchasers of these products. For the products of machine building, which are im- 
ported from socialist countries, the wholesale prices of the domestic market are 
approved at the level of their imported cost. 


Imported custom-made products and items of a wide range, which are not repeated in 
the plans of deliveries and have not been included in the new price lists, are 
sold at the imported cost of 1981 with the corresponding reduction coefficients. 


And, finally, about the establishment of incentive markups on the wholesale prices 
for highly efficient products and discounts for products certified to be of the 
second quality category, and for those not certified on the set date. In conform- 
ity with the new procedure the manufacturing ministries determine the list of prod- 
ucts liable to certification and its date. The certification of products of the 
second quality category is carried out by commissions of the manufacturing minis- 
tries. 


As practice shows, in some ministries products are certified to be of the second 
quality category only after the adoption of a decision on their removal from pro- 
duction, while prior to this it appears, as a ruble, in the lists of products which 
are not liable to certification. As a result the system of discounts for such 
products is rarely used, which is not conducive to their quickest possible updat- 
ing. The republic administration of the USSR State Committee for Standards should 
tighten up the monitoring of the certification of production engineering prod- 
ucts, while the Belorussian SSR Ministry of Finance and che industrial ministries 
(departments) should set up control over the timely establishment and the payment 
to the budget by associations and enterprises of the amounts of the discounts from 
the wholesale prices for products of the second quality category and for those not 
certitied on the set date. 


fhe new wholesale prices will remain stable until the end of the five-year plan. 
[hey will also not undergo revision in those instances when less expensive types 
of materials begin to be used in production, but the product quality in this case 
does not decrease. The wholesale prices for new items with a lower materials- 
output ratio will be established with allowance made for the retention of the 
amount of the profit received from the sale of the products previously produced, 
but not less than the standard of profitability. 


fhe new wholesale prices offset for sectors, subsectors and normally operating en- 
terprises the economically substantiated expenditures on the production of prod- 
ucts and ensure the receipt of a profit for the implementation of cost accounting. 
Ihey will stimulate the acceleration of scientific and technical progress, the 
strictest economy of fuel, energy and material resources and the increase of pro- 
duction efficiency and product quality 


COPYRIGHT: "Promyshlennost’ Belorussii", 6, 1982 


CSO: 1820/178 
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INVESTMENT, PRICES, BUDGET AND FINANCE 


BRLEFS 


SPECIFICATLONS, PRICES--On 1 April 1982 the State Committee for Standards put into 
effect Amendment No 6 to All-Union State Standard 2,115-70 "Specifications. The Pro- 
cedure of Coordination, Approval and State Registration." In the amendment it is 
stipulated that in the case of the arrangement for production of products, which 
had previously been assimilated at enterprises of one union republic with specifi- 
cations, which have been approved by union republic and republic ministries (de- 
partments), as well as by republic public and cooperative organizations, in the 
other union republic the use of these specifications without reapproval is permit- 
ted. In this connection the USSR State Committee on Prices reports that the 

prices tor such products are subject to approval by the appropriate organs in con- 
formity with the laws in effect, with an indication in the price lists of the spe- 
citications in effect. To avoid disagreement the retail prices should be set at 
the level in effect in the union republic in which the specifications were approved. 
In those instances when the enterprises of one union republic carry out the produc- 
tion of products in accordance with the specifications approved in another union 
republic, while the prices for these products are made the same by the USSR State 
Committee on Prices, these prices can be used when selling the products without 
special permission of the USSR State Committee on Prices. [Text] [Moscow EKONOMI- 
CHESKAYA GAZETA in Russian No 25, Jun 82 p 16] 7807 


TANK CAR PRICE CHANGES--The USSR State Committee on Prices has shortened by one- 
half the term of effect and has decreased the amount of the previously approved in- 
centive markup on the wholsale price for the tank car for liquid oxygen, nitrogen 
and argon like the TsTK-5/0,25-1, which is produced by the Omsk Oxygen Machine 
Building Plant, since upon recertification for the Seal cf Quality the parameters 
of this item had not been improved. [Text] [Moscow EKONOMICHESKAYA GAZETA in Rus- 
sian No 27, Jul 82 p 10] 7807 


COKE CAR PRICES--In connection with the awarding of the Seal of Quality the USSR 
State Committee on Prices has extended the term of effect of the established in- 
centive markups on the wholesale prices for the 26-499 railroad cars for incandes- 
cent coke, which are produced by the Dneprodzerzhinsk Railroad Car Building Plant 
imeni gazety "Pravda."" [Text] |Moscow EKONOMICHESKAYA GAZETA in Russian No 2/7, 
Jun 82 p 10] 7807 


CSO: 1820/178 
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INDUSTRIAL DEVELOPMENT AND PERFORMANCE 





LNDUSTRIAL DEVELOPMENT OF RSFSR OUTLINED 


Moscow VESTNIK STATISTIKI in Russian No 6, Jun 82 pp 13-23 





[Article by A. Dryuchin: "The Leader Among Equals" 


[Text] The Union of Soviet Socialist Republics--the first unified multinational 
union state of workers and peasants in the world--was created 60 years ago by the 
will of the peoples of our country. 


The 60th anniversary of the USSR--a significant event in the life of the Soviet 
people--is the living embodiment of the ideas of Vladimir Il'ich Lenin, a convinc- 
ing victory of proletarian internationalism and evidence of the triumph of Lenin's 
national policy and the historic achievements of socialism. 


[In the decree of the CPSU Central Committee "On the 60th Anniversary of the Forma- 
tion of the Union of Soviet Socialist Republics" it is noted that "the RSFSR, 
around which all the Soviet republics rallied on a voluntary basis, played a de- 
cisive role in the creation of the unified union state. Being the first multina- 
tional Soviet state, the RSFSR was the prototype of the USSR. The Russian people, 
ignoring difficulties and ceprivations, gave unselfish assistance to the other 
peoples of the country in defending their revolutionary gains and made an invalu- 
able contribution to the overcoming of the backwardness of the former outlying 
national districts."1 


The creation of the USSR commenced a new era in the history of mankind. Lenin's 
national policy, which was aimed at overcoming the centuries-old backwardness of 
old Russia, involved the enormous masses of peoples of all nationalities and all 
faiths in the creative process of revolutionary transformations. 


The exploiting classes of tsarist Russia had deliberately sown national discord 
and emnity. Having overthrown the capitalists and landowners, the October Revo- 
lution put the workers and peasants in power, freed forever the peoples of Russia 
from the chains of national colonial oppression and opened the way for the politi- 
cal and economic development of the nations and nationalities. 


Literally a week after the birth of the Soviet state in the "Declaration of the 
Rights of the Peoples of Russia" "the equality and sovereignty of the peoples of 
Russia" were proclaimed as the principles of the national policy of Soviet power. 





lL. PRAVDA, 21 February 1982, p l. 
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(he collapse of the old exploitative system, the establishment of the dictatorship 
of the proletariat and the attirmation of the public ownership of the means of 
production were accompanied by a tierce class struggle. The forces of the domes- 
tic counterrevolution and world imperalism fell upon the young Soviet country. 

The people of labor, who were guided by Lenin's party of [olsheviks, opposed the 
unity of proletarian solidarity to the united forces of the counterrevolution. 

The working class of Russia earned the recognition and trust of the working people 
ot all the republics by the selfless heroism of the revolutionary struggle against 
the autocracy and capitalism, by courage and tenacity at the fronts of the civil 
war and by the dedicated labor of the postwar revival of the country. 


Following the rout of the enemies of Soviet power the working people of all the 
nationalities strove to maintain and strengthen unity. The entire policy of the 
party, Lenin's decrees on peace and land and the very name of V. I. Lenin became 
for the popular masses a symbol of the joint struggle for a new life. 


the unity ot class interests and the common nature of the ultimate goal--the build- 
ing of a communist society--are the fundamental basis of the unification of the 
working people of all nationalities and the combination of international and na- 
tional tasks. 


The treaty relations of the independent national republics with the RSFSR during 
the period of the civil war and the rout of the foreign intervention played an im- 
portant role in the strengthening of the cooperation of the Soviet peoples. The 
dislocation had to be eliminated, the productive forces, which had been undermined 
by the wars, had to be restored, 


Lenin's idea of the voluntary unification of the equal peoples in the USSR seized 
the broad masses of working people of all nationalities. 


The First Congress of the Council of the USSR, which proclaimed the creation of 
the Union of Soviet Socialist Republics and approved the Declaration and Treaty 
on the Formation of the USSR, was opened in Moscow on 30 December 1922. 


The creation of a unified union state was the most important milestone in the 
historical fate of all the peoples of the country. The formation of the USSR and 
the entry into it of new union republics considerably strengthened and increased 
the forces and possibilities of the Soviet peoples in the building of a socialist 
society, the protection of their revolutionary gains and the making of radical 


socioeconomic changes. 


In this movement tor the unification of the free Soviet republics a special his- 
torical mission fell to the RSFSR. It became the buttress for the development of 
these republics and from the first days gave them invaluable assistance in the 
organization of their state system. National autonomies (autonomous republics, 
and later autonomous oblasts and autonomous okrugs) of the Bashkirs, Tatars, 
Karelians, Chuvash, Mari, Kalmyks, Buryats, Kabardinians and others peoples, who 
lived on its territory, were formed in the RSFSR. 


fhe unity of all the nations and nationalities of our country was tempered and 


erew stronger during industrialization, the collectivization of agriculture and 
the cultural revolution and in the struggle for the building of socialism. 
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During the rigorous years of the Great Patriotic War the fraternal peoples rose 
shoulder to shoulder in detense of the homeland, displayed mass heroism and an 
irreconcilable will for victory, routed the fascist invaders and saved the peoples 
of the world from enslavement and annihilation. 


In the tamily of 15 union republics the RSFSR--the leader among equals--made enor- 
mous gains in the area of state, economic and cultural development and the in- 
crease of the material well-being of the working people. 


The RSFSR--the largest union Soviet Socialist Republic in territory and population, 
in economic, scientific and technical potential--stretched out over vast expanses 
from the shores of the Baltic Sea to the Pacific Ocean, from the harsh Arctic 
Ocean to the warm Black Sea, occupying more than three-fourths of the total terri- 
tory of the Soviet Union. Representatives of more than 100 nations and national- 
ities Live and work in harmony in the RSFSR. The size of the population of the 
republic has increased from 87.8 million in 1922 to 140 million in 1982. 





During the past six decades the working people of the RSFSR, as of the other fra- 
ternal union republics, have made a worthy contribution to the creation in our 
country ot a developed socialist society and to the strengthening of its economic 
and defensive might. The RSFSR became the most important industrial base of the 
country: in 1982 as compared with 1922 the volume of industrial production had 
increased immeasurably. Tens of new sectors of industry emerged. In the total 
volume of the production of output the share of the most critical sectors--machine 
building, the chemical and petrochemical industries, the fuel and power complex-- 
increased steadily. But a little more than half a century ago Russia was an eco- 
nomically backward country. In industry the main role belonged at that time to 
the food and light industries. 


Only because of the consistent policy of the Communist Party of the USSR and the 
Soviet Govenment of industrializing the country was it possible to achieve an un- 
precedented development of industry in a historically short time. Starting with 
the first five-year plans the foundations of heavy industry of the republic were 
laid, new fuel and metallurgical bases were created, such industries as machine 
tool building, the automotive industry, aircraft construction, tractor building 
and the production of bearings were born and developed. In recent years the chem- 
ical and petrochemical industries have assumed a gigantic scale in the RSFSR. 


The achievements in the development of industry became possible owing to the ac- 
celeration of the development of science and technology and the introduction in 
production of the achievements of scientific and technical progress. 


In republic industry as of 1 July 1981 there were 3,765 completely mechanized and 
automated enterprises, 54,000 completely mechanized and automated sections, shops 
and works and 102,000 mechanized flow and automatic lines. The production tech- 
nology is being constantly improved; scientific research and design organizations, 
associations and enterprises during 1976-1980 developed on the average in a year 
1,741 models of new types of machines, equipment and devices. 


There is now concentrated in the RSFSR the total production in the country of 
steam boilders with a rating of more than 10 tons of steam an hour, grain combines, 
tractor mowers, road graders, looms, household sewing machines; 80-90 percent of 
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the output of generators for turbines, motor vehicles, lumber, fiber board, paper 
and household clocks; more than half of the production of whole milk products, 
coutectionary items, televisions, refrigerators, washing machines, furniture and 
other items. 


The retooling of production was conducive to the considerable increase of labor pro- 
ductivity. During 1976-1980 about 80 percent of the increase of the national in- 
come was obtained by means of the increase of the productivity of national labor. 


The RSFSR is rich in natural resources. A significant portion of the all-union 
reserves of petroleum, gas, bituminous coal, iron ores, bauxites, copper, tin, 
nickel, titanium, gold, diamonds, mica, asbestos, potassium salts and many other 
minerals lies in its depths. Very large deposits of petroleum and gas have been 
discovered in Western Siberia and are now being used extensively. The commitment 
to the economic turnover of the richest reserves of the Kursk Magnetic Anomaly and 
the reserves of the Kansk-Achinsk and Southern Yakutsk coal basins is acquiring 
enormous importance. 


The forests of the RSFSR take up 94 percent of the total area of forests of the 
Soviet Union; they are famous tor valuable fur-bearing animals, while the trees 
are tamous tor fine wood. The numerous rivers of the RSFSR and its seas are rich 
in tish and sea animals. 


The active development of the natural resources in the eastern regions, where the 
majority of reserves of minerals and timber resources are located, led to a signif- 
icant increase of the role of these regions in the economy of the RSFSR. As a re- 
sult the most important qualitative changes occurred in the location of republic 
industry. Such large industrial centers as Novokuznetsk, Komsomol'sk-na-Amure, 
Bratsk and Angarsk were formed in Siberia and the Far East. 


The economic potential, the volume and diversity of the output being produced in 
Western and Eastern Siberia, the Far East, Tyumenskaya Oblast and the regions of 
the Far North are totally incomparable to the analogous indicators during the pre- 
revolutionary period, Large industrial centers emerged in the European part of 
the RSFSR--on the Kola Peninsula, in the Volga River region and even in such in- 
habited regions as the Central and the Central Chernozem regions. 


During the years of the lOth Five-Year Plan (1976-1980) about 700 new state indus- 
trial enterprises were built: the Sayano-Shushenskaya GES, the Cheboksary Plant of 
[Industrial Tractors, the Kiyembayev Asbestos Mining and Concentration Combine in 
Orenburgskaya Oblast, the first section of the Ust'-Ilimsk Pulp Plant, a factory 
of knitted outerwear in Ulan-Ude, a milk canning combine in Shadrinsk, meat com- 
bines in Glazov, Volgodoask, Irbit and Uryupinsk and many others. At present the 
regions of Siberia and the Far East account for more than half of the republic 
production of petroleum and gas condensate, gas, more than a third of the deliv- 
ery of wood and the production of lumber and more than a fourth of the generation 
of electiic power and the production of paper pulp and cardboard. 


The solution of the problem of the development and location of the productive 
forces in the RSFSR found expression in the formation in the regions to the east 
of the Urals of large territorial production complexes: the Western Siberian, 
Sayansk, Kansk-Achinsk, Southern Yakutsk and Timano-Pechorskiy. 








Radical changes occurred in the countryside. Agriculture broke away from the path 
of age-long backwardness and changed into one of the leading highly mechanized 
sectors of the modern economy of the RSFSR. On 1 January 1982 it united 11,900 
kolkhozes and 12,000 sovkhozes. Nearly all of them are electrified. The mechani- 
zaticn of the work on the planting of potatoes, the inte-row tilling of plantings 
of sugar beets and corn, the cleaning of grain and the loading of grain for 
transportation is being completed, the milking of cows and the delivery of water 
to hog farms and cattle farms are more than 90-percent mechanized. 


The production of the gross output of agriculture in the RSFSR in 1981 as compared 
with prewar 1940 had increased by nearly 2.3-fold. It should be pointed out that 
the volume of agricultural production increased with a significant decrease of the 
number of workers. 


In his day V. I. Lenin dreamed about 100,000 tractors for agriculture, while now 
1.3 million tractors (in physical terms), 448,000 grain combines, more than 800,000 
trucks and much other first-rate equipment are operating in the fields of the 

RSFSR alone. 


The republic is making a large contribution to the supply of the population of the 
country with foodstuffs. The fields and farms of the RSFSR yield more than half 
of the all-union gross production of grain and fodder crops and provide about two- 
thirds of the state purchases of eggs and half of the state purchases of meat, 
milk and potatoes. 


In the RSFSR an immense construction program has been implemented. During the 

years since the formation of the Union of Soviet Socialist Republics about 1.4 tril- 
lion rubles have been spent on capital construction. During this time more than 
26,000 large industrial enterprises were built, restored and put into operation, 
apartment houses with a total area of more than 2 billion m2 were built. During 

the LOth Five-Year Plan fixed capital in the amount of 361.8 billion rubles was 

put into operation in the republic, which is nearly one-third more than during 

the years of the Ninth Five-Year Plan. 


In the RSFSR, as throughout the country, housing construction is being carried out 
in unprecedented amounts. During the years of the Eighth, Ninth and 10th Five- 
Year Plans alone more apartment houses were built and put into operation than dur- 
ing the preceding 25 years. Nearly 6 million people annually improve their hous- 
ing conditions. 


As a result of the rapid growth of cities the size of the urban population in- 
creased rapidly: from 16.5 million in 1926 (according to the census on 17 Decem- 
ber) to 99.5 million on 1 January 1982. In addition of Moscow and Leningrau, the 
following cities of the RSFSR have a population of more than 1 million: Gor'kiy, 
Novosibirsk, Kuybyshev, Sverdlovsk, Chelyabinsk, Omsk, Perm’, Kazan" and Ufa. 
Rostov-na-Donu and Volgograd will soon become cities with a population of 1 million. 


Enormous gains have been made in the area of public education. In prerevolution- 
ary Russia 70 percent of the population from 9 to 49 years old was illiterate. 
The literacy rate of the rural population was even lower. Many nationalities of 
the northern and other outlying districts of Russia did not have their own writ- 
ten language. During the first years the Soviet regime took steps on the 
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eradication of illiteracy. In a historically short time the RSFSR became a re- 
public ot complete literacy. In 1982 in the RSFSR more than 52 million people 
were covered by all types of education. This means that one person in three (not 
counting children of preschool age) are studying at a school, a tekhnikum, in 
courses, at a higher educational institution or some other educational institu- 
tion. More than 1/ million specialists wich a higher and secondary specialized 
education are working in the national economy of the republic. 


Kven during the most ditficult times the Soviet state did not spare assets for the 
development ot science and showed concern for the training of scientists. In 
1981 in the RSFSR the number of scientists exceeded 960,000, which is uearly 
ninefold more, for example, that in 1950. Among them there were 27,000 doctors of 
sciences and more than 260,000 candidates of sciences. 


In the RSFSR, as throughout the country, there is an extensive network of cultural 
and educational institutions, movie theaters and theaters. 


The Soviet state is constantly showing concern for the protection of the health of 
the population. In prerevolutionary Russia there were only 2 physicians per 
10,000 people, while in 1982 there were 40, there were respectively 3 and 114 in- 
termediate medicol personnel and 15 and 130 hospital beds. 


In the republic the network of sanatorium and health resort institutions, vacation 
homes and tourist centers is constantly being enlarged. 


The material well-being of the working people of the RSFSR, as of all the Soviet 
people, is steadily improving. The increase of the well-being is being ensured by 
the increase of the wages of workers and employees and the income of kolkhoz farm- 
ers and by the decrease of taxes. The increase of public consumption funds, about 
80 percent of which at present are being channeled into the development of the 
systems of education, public health, physical culture, social security and social 
insurance, is also playing a substantial role in this. 


The gains made in the development of the national economy made it possible to inm- 
prove considerably the supply of the population with consumer goods, although dif- 
ficulties still exist in this matter. In 1981 as compared with 1940 the retail 
commodity turnover in the RSFSR had increased by 9.8-fold and came to 164.0 bil- 


lion rubles. 


[The former outlying districts of Russia, where the cruelest exploitation of the 
working people prevailed prior te the revolution, have »een transformed beyond rec- 
ounition. Many nationalities of the northern part o! Russia had been doomed to 
extinction. In the RSFSR there are 16 autonomous republics, 5 autonomous oblasts 
and LO autonomous okrues, in which industry and other sectors of the national econ- 
omy were developed at a leading pace and the working people of which achieved 

truly outstanding eains in the development of the economy, science and culture. 


Modern sectors of industry, highly mechanized agriculture and national personnel 
have been developed in the autonomous republics and oblasts of the RSFSR. Tataria, 
for example, holds first place among the other autonomous republics in the produc— 


tion of petroleum. Such giants of the modern chemical industry as the Nizhnekamsk 


‘ 


Petrochemical Combine have been built in the Tatarskaya ASSR on the basis of 




















petroleum production, The placement into operation of the Kama Motor Vehicle Plant 
has transformed the republic into a major center of the automotive industry. 


The petrochemical industry is being developed rapidly in Bashkiria, which is the 
main center in the country for the refining of "black gold." 





The largest modern plant for the production of industrial tractors and the Chebok- 
sarskaya GES will augment the production potential of Chuvashia. 


Important comprehensive measures are being implemented in Yakutia. The development 
of the Southern Yatuksk Territorial Production Complex, which in the future will 
make it possible to form in the eastern part of the country a new coal and metal- 
lurgical base, holds a special place among them. 


Buryatia (the production of instruments, automation equipment, truck-mounted cranes, 
electric motors), Udmurtiya (the produciion of passenger cars, motorcycles, narrow- 
gauge diesel engines, machine tools and others) and Dagestan (the production of 
machine tools and instruments) have become regions of developed industry. 


The lite of the peoples of the Far North of Soviet Russia has changed radically. 
Industrial cities, well-appcinted villages and workers’ settlements have risen in 
the tundra. Ina short historical period the nationalities of the north under the 
guidance ot the Communist Party and with the unselfish help of the other peoples 
ot our homeland, and first of all the Russian people, have traversed a path for 
which under differeat conditions entire centuries would have been required. 


The Khanty-Mansiyskiy Autonomous Okrug has become one of the mighty outposts of the 
country in the strengthening and development of its fuel and energy base. 


in 1981 the okrug accounted for almost the total production of petroleum in Tyumen- 
skaya Oblast. In 5l years the population of the okrug has increased by 13.9-fold. 
During this period six new cities, including two with a population of more than 
150,000, have arisen. Before the revolution the population of the north was al- 
most completely illiterate; according to the data of the 1979 census complete 
literacy has been achieved in the okrug. 


Great changes have occurred in the level of education. According to the data of 
the 1939 census, in the okrug there were 68 people with a higher and secondary 
(complete and incomplete) education per 1,000 people 10 years of age and older, 
while according to the data of the 1979 census there were 776. In 1936 there were 
only 18 physicians in the okrug, now there are 1,800, there were respectively 

150 and 7,100 hospital beds. 


Chukotka has been transformed into a region of a highly developed mining industry 
iid agriculture. ln the Chukotskiy Autonomous Okrug modern enterprises of nonfer- 
rous metallurgy are in operation, the Bilibinskaya AES has been constructed, mari- 
time ports, airports and highways have been built. Reindeer breeding and dairy 
cattle breeding are being develuped on a modern basis. 


in the Evenkiysk?y Autonomous Okrug the rich natural resources are being developed, 
the traditional sectors of the economy--reindeer breeding, fur trapping and fish- 
ing, as well as fur farming and enterprises for the production of various handi- 
craft items--are being expanded. 
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in the Yamalo-Nenetskiy Autonomous Okrug a mighty complex for the production, 
treatment and transportation of gas is being rapidly built on the basis of unique 
deposits of natural resources with the extensive participation of the working 
people of the RSFSR and other republics of the country. In 1980 about 150 bil- 
lion m3 of this valuable product were extracted from the ground, which amounts to 
92 percent of the total production of gas in Tyumenshaya Oblast. 


The achievements in the development of the economy of our country became possible 
owing to the pooling of the economic resources of the fraternal republics and the 
strengthening of the friendship of the peoples of the USSR. The mutual assistance 
of the Soviet peoples in the building of major national economic projects has be- 
come a good tradition in the country. Such industrial giants as the Magnitogorsk 
and Kuznetsk Metallurgical Combines, the Western Siberian Metallurgical Plant, the 
Bratskaya, Krasnoyarskaya and Sayano-Shushenskaya GES's and the motor vehicle 
plants in Tol'yatti and Naberezhnyye Chelny were built on the basis of this mutual 
assistance, 


Every major construction project, regardless of in what republic it is being 
carried out, is a common cause of all the peoples of the USSR. Thus, "representa- 
tives of more than 70 nationalities, more than 70 scientific research and planning 
and design institutes and hundreds of industrial enterprises'2 participated in 

the construction of the Kama motor vehicle giant in the Tatarskaya ASSR. The 
Baykal-Amur Railway Line, the nuclear machine building plant in Rostovskaya Oblast 
and many construction projects of the Nonchernozem Zone have become truly national 
construction projects. In the Nonchernozem Zone, for example, Belorussians and 
Uzbeks, Ukrainians and Kirghiz, Moldavians and Latvians, Georgians and Lithuanians, 
Azerbaijanis and Tajiks are building agricultural projects together with their 
Russian brothers. Just during the years since the beginning of the development of 
the Nonchernozem Zone construction and installation work for agriculture worth 
more than 220 million rubles has been performed by the fraternal republics. 


(he workers of the RSFSR in turn have helped the workers of the other union re- 
publics to build industrial projects and have participated in the construction of 
cities. 


The restoration after an earthquake of Tashkent, many blocks of which were built 
by construction workers of the RSFSR, and the heroic epic of the development of 
the virgin lands of Kazakhstan, where many sovkhozes were set up by workers of the 
RSFSR and bear Russian names, have become a symbol of the indissoluble friendship 


ot all the peoples ot our country. 


Russian petroleum and metal, motor vehicles and machine tools, fabrics and grains 
are going to the other union republics; the higher educational institutions and 
ccientific research institutes of the RSFSR are training highly skilled national 
personnel for them. But this is not a one-way process, and the other Soviet re- 
publics are supplying their products to the RSFSR. 


» VY, A. Prokoshin, "Rossiya: Sovety i ekonomika"™ [Russia: The Soviets and the 
Economy|, Moscow, Sovetskaya Rossiya, 1978, p 20. 


, 
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Uzbek cotton is being processed at plants and factories of the RSFSR, many of its 
rey,ions are being supplied with Donetsk coal and Turkmen gas, the inhabitants of 
the RSPSR are receiving Central Asian and Transcaucasian fruit. 


In December 1981 the Fourth Session of the RSFSR Supreme Soviet approved the State 
Plan of RSFSR Economic and Social Development for 1981-1985, which was drawn up in 
contormity with the Basic Directions of USSR Economic and Social Development for 
1981-1985 and the Period to 1990, which were adopted at the 26th CPSU Congress. It 
is opening new broad horizons for the further development of the economy and the 
increase of the standard of living of the working people of the RSFSR. The pro- 
ductive forces of the republic, as before, will be developed quite rapidly. The 
national income will increase by 22 percent, the production of industrial output 
will increase by 25 percent. The production of goods for the population will in- 
crease at a leading rate. The production of cultural, personal and household goods 
on the territory of the RSFSR will increase by 1.4-fold. More than 103 billion 
rubles ot state capital investments and assets of kolkhozes will be allocated for 
the development of agriculture in accordance with an entire set of operations. 

lt is planned to supply republic agriculture with 917,000 tractors, 348,000 grain 
combines, 727,000 trucks and much other equipment. 


An extensive social program is being implemented during the llth Five-Year Plan. 
Apartment houses with a total area of 300 million m2 have to be built. Nearly 

30 million people will improve their living conditions. The per capita real in- 
come will increase by 17.7 percent. The average monthly wage of workers and em- 
ployees will increase during the 5-year period to 20/7 rubles, or by 16.0 percent, 
the pay of kolkhoz farmers in the public sector of kolkhozes will increase by 

24 percent. As compared with 1980 the amount of the public consumption funds will 
increase by 22 percent. 


(he working people of the RSFSR, in fulfilling the decisions of the 26th CPSU Con- 
gress and having launched socialist competition, ensured during the first year of 
the Llth Five-Year Plan the further increase of social production and its effi- 
ciency, the increase of the well-being of the people and the fulfillment of the 
plans of the sale of industrial output and the production of the majority of the 
most important items. 


While actively participating in the socialist competition in commemoration of the 
60th anniversary of the formation of the Soviet Union, the workers of the cities 
and villages of the RSFSR are working dedicatedly and with enthusiasm on the reali- 
zation of the tasks of the llth Five-Year Plan. 


At all the stages of the development of our multinational country state statistics 
has been one of the most important levers of the management and planning of the na- 
tional economy. The collectives of the statistical organs of the RSFSR have made 

a significant contribution to the formation and development of the state statistics 
of the Union of Soviet Socialist Republics. The urgent need for the unification 

ot the statistics of the fraternal republics arose back before the formation of 
the USSR. In the decree of the All-Russian Central Executive Committee and the 
RSFSR Council of People's Commissars of 3 March 1921 there was set the task "of the 
comprehensive study according to a uniform plan and program of the statistics and 
dynamics of the social economy of both the RSFSR and the fraternal federated re- 
publics, for the purpose of the planned service of the commissariats, which are 
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connected by the unity of organizational structures, and for the purpose of draft- 
iny, on the sane bases a unified economic plan...."" The All-Russian Central Execu- 
tive Committee and the Council of People's Commissars resolved "to enter into 
agreement with the governments ot the fraternal socialist republics: the Ukraine, 
Turkestan, Azerbaijan and Belorussia on the recognition of the statistical insti- 
tutions of each of the fraternal republics enumerated above to be united with the 
RSFSR Central Statistical Administration...."" The RSFSR Central Statistical Admin- 
istration was commissioned "to enter into relations with the central statistical 
institutions of all parties on the coordination of statistical work in the area of 
the study of the social economy and the establishment ot the unity of the methods 
of statistical research, the unity of the plan and the dates of censuses." 


During all the subsequent years of the existence of the Union of Soviet Socialist 
Republics, guided by a uniform statistical methodology and centralized plans of 
statistical work, which were approved by the USSR Central Statistical Administra- 
tion, the statisticians ot the RSFSR have shared their work experience with the 
statisticians of all the traternal union republics. Thus, many statistical admin- 
istrations of the oblasts of the RSFSR are sharing their work experience with a 
number of statistical administrations of the Ukrainian SSR. In recent years the 
collective ot the RSFSR Central Statistical Administration has been the initiator 
of socialist competition among the statisticians of the union republics for the 
best fulfillment of the plans and measures, which stem from the decisions of party 
congresses and CPSU Central Committee plena. Mutual enrichment with the work ex- 
perience of the statisticians of the fraternal union republics has a fruitful in- 
fluence on the successful solution of the problems of improving state statistics. 


fhe labor ot statisticians is inseparable from the joint labor of the Soviet 
people. In carrying out the scientific management of the economy and the monitor- 
ing ot the progress of the fulfillment of the plans, in ensuring the planned pro- 
portionate development of the national economy and identifying reserves the organs 
ot RSFSR state statistics--as the leading detachment of Soviet statisticians-—have 
always been loyal assistants of the party and the government. 


The party and government have expressed a high opinion of the difficult labor of 
Soviet statisticians. For the gains made in the assurance of the fulfillment of 
the assignments of the five-year plans and the successful conducting of censuses 
many hundreds of workers of the organs of RSFSR state statistics, who have dis- 
tinguished themselves, have been av.arded orders and wmeda!s of the Soviet Union. 


Measures, which ensue for the organs of state statistics from the decisions of the 
26th CPSU Congress, have been elaborated by the collectives of the RSFSR Central 
Statistical Administration and all the local organs of state statistics. These 
measures are aimed at the increase of the quality and efficiency of accounting and 
statiscies, the improvement of accounting documents and returns in all the units 
of the national economy as applied to the current requirements of management, 
planning and the anaiysis of economic operations with the efficient use of com- 


puter hardware. The participation of statisticians in the accomplishment of the 


0 “Sovetskoyve sodruzhestvo narodov. (Ob"yedinitel'noye dvizheniye i obrazovaniye 
SSSR.) Sbornik dokumentov. 1917-1922" [The Soviet Community of Peoples (The 
linitication Movement and the Formation of the USSR). <A Collection of Docu- 
ments. 1917-1922|, Moscow, Politizdat, 1972, pp 185-196. 
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tasks of the further development and increase of the effectiveness of the network 
of automated control systems and collective-use computer centers and their subse- 
quent unification into a united state system for the collection and processing of 
information tor accounting, planning and management is also envisaged. 


While implementing the drafted plans, the organs of state statistics have achieved 
positive results in their work. As a whole the plan of statistical work for 1981 
was successfully fulfilled at all levels of the activity of the organs of state 
statistics. Measures are being implemented and higher socialist obligations are 
being fulfilled, which provide for the improvement of the quality of statistical 
materials and the shortening of the period of their submittal. Steps have been 
taken on the increase of the level of mechanization of the labor of statisticians, 
the improvement of the work of local organs of state statistics and the checking 

of their activity both as a whole and on individual questions. Measures on the im- 
provement of the management of the work of local statistical organs, the increase of the 
quality of training of accountants for the staff of the national economy, the 
improvement of the selection and placement and the training of personnel and a 
number of other questions of the activity of the statistical organs of the RSFSR 
have also been specified and are being implemented. Work is being performed on the 
economic analysis of statistical materials, the timely and high quality provision 
of managerial organs with statistical information on the progress of the fulfill- 
ment of the state plans cf the economic and social development of the corresponding 
territory, the socialist obligations and counterplans. Warning information, which 
makes it possible to eliminate in good time the shortcomings in the fulfillment of 
the state plans of economic and social development and the decrees of the party and 
government on individual questions of the improvement of the economy and culture, 
is regularly provided to managerial organs. Attention is being devoted to the im- 
provement of the work with ministries and departments on the organization of ac- 
counting and reporting. 


While noting the positive aspects of the work of the statisticians of the RSFSR on 
the implementation of measures stemming from the decisions of the 26th CPSU Con- 
gress, it is impossible not to touch upon the unsolved problems in the main areas 
of their activity. Statisticians need to improve in every possible way the eco- 
nomic and statistical information being sent to managerial, planning and economic 
organs, to strive for the continuous shortening of the period of the collection, 
processing and submittal of statistical materials, as well as the increase of their 
quality. As before, the problem of improving the supply of information to the 
managerial organs of rayons and cities, especially cities which are the centers of 
autonomous republics, krays and oblasts, requires solution. 


[he set of measures on the increase of the level of mechanization of the processing 
of the data of statistical returns is being poorly introduced in a number of col- 
lectives of statistical organs. As a result, the growth rate of the amount of 
statistical work is noticeably outstripping the growth rate of the labor produc- 
tivity of the workers, which is creating excessive tension in the work of the 

statt of statistical organs. 


Questions of strengthening the economic analysis of statistical materials were re- 
(lected in the measures of the organs of RSFSR state statistics, which stem from 
the decisions of the 26th CPSU Congress. But not all of the work on the implemen- 
tation of these measures has been organized on the proper level. A number of 
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important problems of economic and cultural development and the intensification of 
social production have not yet been adequately covered. The comprehensive analysis 
ot the problems, which are arising as a result of the fulfillment of the decisions 
of the 26th CPSU Congress and decrees of the party and government on the improve- 
ment of the economic mechanism, the economy of raw material, fuel and energy re- 
sources, the improvement of construction and the use of manpower and financial re- 
sources, is being used inadequately. 


The analysis of the intersectorial and intrasectorial ties and proportions in the 

national economy of the RSFSR and large economic regions, the distribution of pro- 
ductive torces, the acceleration of the increase of the economic potential of the 

eastern regions, the development of their natural resources and the development of 
the tuel, power and raw material bases in Siberia and the Far East should also be 

among the key issues. 


Here it should be borne in mind that at the present stage the demands on the level 
of economic analysis have increased considerably. All statistical information 
should be aimed at assisting in the fulfillment of the annual plans and the plans 
and assignments for the five-year plan. The main thing, it seems to us, consists 
in the increase of the completeness of the statistical information, in seeing to 
it that it would characterize more thoroughly the progress of the fulfillment of 
the comprehensive goal scientific and technical, economic and social programs, as 
well as the programs of the development of individual regions and territorial pro- 
duction complexes. It is necessary to improve the work on the further strengthen- 
ing of the monitoring of the state of accounting and reporting and the assurance 
of the reliability of the reporting data at enterprises, institutions and organiza- 
tions. Economic management requires the excellent organization of accounting and 
reporting and the increase of their control functions. Much has to be done by the 
organs of RSFSR state statistics on the development of the third section of the 
automated system tor state statistics, the increase of the efficiency and quality 
of the work of the computer system, the extension and intensification of the 
mechanization of the labor of the workers of statistical organs. 


During the anniversary year the statisticians of the RSFSR are being guided by the 
words of V. |. Lenin concerning the fact that the best means of celebrating a mem- 
orable date is to {ocus attention on unsolved problems and to outline the means of 
further progress, 
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LNDUSTRLAL DEVELOPMENT AND PERFORMANCE 


INDUSTRIAL DEVELOPMENT STATISTICS 
Moscow VESTNIK STATISTIKI in Russian No 6, Jun 82 pp 70-74 
l[Article: "Statistical Materials"] 


{Text] I. Toward the 60th Anniversary of the Formation of the USSR. The Develop- 
ment of USSR Industry 


"One thing and only one thing--large-scale industry--is the real and only base for 
the consolidation of resources, for the creation of a socialist society..." (V. Il. 
Lenin). 


1. Growth Rate of Industrial Output 











How many times more in 1982 (plan) as a 
1982 (plan) than in percentage of 
ee a ee ae eee 1922 1940 1950 1965 1970 
Total output of industry. ....... 537 23 13 289 193 
including: 
i if Va a a a a ee)! 31 15 298 198 
tS a a a ee ae a a 158 12 9.6 268 179 





~ en eee ~ ee em 


2. Growth Rate of Industrial Output by Individual Sectors 











_ How many times more in 1982 (plan) as a 

1982 (plan) than in percentage of 

a eee 1940 1950 1965 1970 
Electric power engineering. ...... 35 19 292 189 
Fuel indwatry . 2. «© ss es be we eee 10 Fee 214 161 
Ferrous metallurgy. . . . « « « © «© « « 14 Fel 194 147 
Chemical and petrochemical industry . . 64 33 429 240 
Machine building and metalworking... 81 38 500 286 
Light industry. ..s*e+ss-seeeeee qe 6./7 237 157 


Food industry . . . « « «© « «© e «© e « » 7.0 6.9 198 150 


-- = -+-— ee 
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3. Growth Rate of Fixed Production Capital, Electric Power-Worker Ratio 
and Power-Worker Ratio in Industry 


--—-——--- - 2 o-oo ee ee ee 





1982 (plan) as a percentage of 











et ot Oo Ce, ee oe oe 1940 1965 1970 
Fixed production capital (at end of year). .... 2688 376 247 
Electric power-worker ratio. . ......+-e«.- 739 181 142 
Pameremermer COEIR 2s tw et eee ansne hee eeeae 736 194 149 


ee ea = nee eee eee - 





4. Number of Workers and Employees in Industry 
(millions) 








me me ee ee ee a ee ee 


1922 1940 1965 1970 = 1981 








nr ee ee ee 


Average annual number of industrial personnel 
engaged directly in productiont, ........ 1.9 1 & Pp 27.4 31.6 37.2 


including: PF 
DE ache e ef & ee eo Se Oe 2 eee hl 10.0 22.6 25.6 29.7 
SS ee ae ee ee ee ee ee ee ee ee ee 0.9 Red 1.3 ) 


ee ee 2 rr eee 


lL. Excluding workers of industrial enterprises of kolkhozes and a portion of the 
small subsidiary industrial enterprises. 


5. Growth Rate of Labor Productivity in Industry 
(output per worker) 





ee ees 8 ee ee eee 








Se ee eee aoe ee 1940 —s—:1965 1970 1981 1982 (plan) 
B40" 100. . 2. 6 se es ee ee ee 100 372 492 789 820 


htt Pe a 100 132 212 220 





6. Place Held by USSR Industry in World and in Europe in Production Volume 














— ~higon. ° se. .< wae ~ 1913, ” 1981 
a : eo. In world In Europe In world In Europe 
Total industrial output. ..... 5 4 2 1 
Bliectric power i. 1 2 it te tb eH eS 8 6 2 1 
Petroleum (including gas condensate) 2 1 1 1 
ft” a ae a ee ee ee ee ee Prerevolutionary Russia 2 1 
produced a negligible 
amount 
Coal (commercial). 6 5 2 1 
Pig iron 5 4 1 1 
Steel. 5 4 ] 1 
lron ore 5 4 1° 1 
Coke (ee & © © © * 4 3 1* 1 
Products of chemical industry. . . nee eee a 1° 
Mineral tertilizers (in terms of 
iO0-percent nutrients) ..... . ees eee 1 1 
Sulfuric acid in monohydrate .. . see noe 2 1 
* 1980. 


[Table continued on following page] 
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1913 1981 











pe Spe aes ee CT. 7 In world In Europe In world In Europe 
Products of machine building. .. . 4 3 2 1 
Main line diesel engines and elec- Prerevolutionary Russia 
tric locomotives. ... eee a did not produce ~ 1 
Tractors (in total horsepower of Prerevolutionary Russia 
engines). . ... .« a. ee did not produce 7° 1 
Precast reinforced concrete struc- Prerevolutionary Russia 
tural members and parts ...... did not produce 1 1 
COOGs « 4 6 © © 6 6 8% 8 04 & 0 5 4 1 1 
POmeEe- es 6 0 © @ © 4 8 6 4 @ 8 @ 8 2 1 1° 1 
in 6 6 4 ¢ & &@ 6s € & 6% #2 2 1 1 1 
meGs SEGOFiCH. « « te ee eee eee eee eee 1 1 
Leather footwear. .. > ee & 2 ede eee 1 1 
Granulated sugar ikon. dnisdeie raw 
og ELE ) a 4 2 3* 1 
AMGMAL GEL. ws sc we we eee aeanenenr eee eee 1 1 
= 
1980. 
ek 
1979. 


Today the USSR produces more industrial output than all the countries of the world 
did in 1950. 


7. Total Volume of Output of Industry 
(in actually prevailing wholesale prices of enterprises of 
corresponding years; billions of rubles) 











Years All industry : RCA : 
pe extractive processing 
S| a a a ee ae a a ee ee ee 229.4 16.4 213.0 
\)) SP a ee a a a a ee ee 374.3 a3 341.0 
4 ¢ a a a a ae a ee ee Oe ae ee ce 511.2 41.6 469.6 
Lo a a a a a a ee 616.3 45.1 571.2 


|) Pe ee ee 632 46 586 





in 1981 in the country there were 44,000 production and scientific production asso- 
ciations, combines and enterprises, which were carried on an independent balance 
sheet (including enterprises subordinate to production and scientific production 
associations). In industry there were 4,100 production and scientific production 
associations. Included in them were 7,800 independent enterprises and 10,000 pro- 
duction units. The share of production and scientific production associations in 
all industry in the volume of the sale of products came to 48 percent. 


(he further development and formation of territorial production complexes: the West- 
ern Siberian, Kansk-Achinsk, Sayansk, Pavlodar-Ekibastuz, Timano-Pechorskiy and 
others, are continuing. In 1981 they provided the entire 71ll-union increase of the 
production of petroleum (including gas condensate) and ga: and a significant por- 
tion of the increase of the generation of electric power and the production of 
tractors and cement; the production of coal increased. 
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9. Growth Rate of Total Volume of Output of Industry by Union Republics 
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How many times more in 1982 (plan) than in 








dialect aU eins oie . 1922 1940 1965 
a: eat Nik de ica ee ol eS ck eg 537 23 2.9 
A ee ee ee ae eee 501 20 2.8 
EE SS Be ae eee 289 15 2.7 
OCC Me. a 6 6 «¢ oe ee 8 «4 729 32 4.5 
a ke eg ee we ee 428 18 2.9 
i ne ss «ae . ee ese oO 928 34 2.8 
DOPED UEMens ¢ 4 4 @ 6 *& 6 © 8 © 8 304 18 : 
BSGEPAATON Gomme « + we eee eee 144 14 3.4 
CI Ms. « \« s ¢ « «© @ ¢€ @ * 63 : Son 
i i << ws ee £6 ek ee 8 973 56 Zen 
Lee 2 «5 «@ ee 6 6 ee 8 ee 47 ee 
Tin en « « «¢ 6 @ « € 6 6 6 «6 8 711 40 3.8 
SO 2 See | 20 2.9 
DOE em. « 5 ¢ s 4 4 & eo 4 4 4%. See 50 4.1 
en Pe « « gh ee ka eee 209 12 ey 

ee 
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10. Number of Days Necessary in *982 for the Production of the Volume of 
Industrial Output of 1922, 1940 and 1950, by Union Republics 
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at - 1922 1940 1950 
itt. «¢ « < s @ «6 0 6.6 e/a 8a 4 64 OO O./7 16 28 
RSFSR ec 0.7 18 32 
weweemeen Bom «4 6 tt ee ee ee he ele fF | 24 27 
Behowuesian SSR. ss ss ee eae 0.5 12 13 
ne mee + of kt te th ee ee hee SR RS OS 0.9 20 37 
Kazakh SSR. 0.4 11 25 
Georgian SSR. hae 20 32 
Azerbaijan SSR. .. ‘ 27 37 
Loeeeeeee Bem, & 4 ow ew kt kh cele oe eh ee Se he Se 6 11 
Moldavian SSR “a a a oe a ee ee ee ee 0.4 7 13 
evs) . 3. a a a a ae a a ae ae ae ae a 8 23 
Kirghiz SSR 0.5 9 20 
Tajik SSR 0.4 19 28 
Armenian SSR. 0.4 7 18 
ge Se cee ee ee ee ee 30 43 
Pepeenes GOR. 1. kt i tte ee eh ee eA Se! 7 25 
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ll. Generation of Electric Power by Union Republics 
(billions of kWh) 
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expat NDA : 1922 1940 1965 1980 1981 
ie. . +6 6 6° 4s. 6. 6 @ * se ek & as 0.8 49 507 1294 1325 
te + tna & 6 & 2s 6s oo Se 0.5 30.8 333 805 836 
Ukrainian SSR. 0.1 12.4 94.6 236 231 
pemeeumenee Bs «<6 6 ¢ 6 @ 6 6 6 6 4 0.0 0.5 8.4 34.1 33.4 
i ie ees ee 6 eS e+. «ee * 0.0 0.5 tre 33.9 35.4 
Kazakh SSR . 0.0 0.6 19.2 hae 63.6 
Georgian SSR . : - e 0.0 0.7 6.0 14.7 15.1 
Ageepestam SSR. wc st tte ttt he 0.2 1.8 10.4 15.0 14.6 
ee ee. 5 6 A es gs Se ek ae 0.08 3.9 Saad 11.7 
UR. 6 6 4 6 ase 6 4 eG ew 0.0 0.02 | 15.6 16.7 
Latvian SSR. aot « eS. eae 0.25 haw 4.7 4.8 
[acre 2. 6 6 « » < 26 8 4 = eee 0.0 0.05 Zea 9.2 10.4 
2 Mins « 24 6S «ee ee © a= 0.06 1.6 13.6 13.5 
Deeeaee Se fg @ 4 ee 6 8 ke 0.0 0.4 2.9 ie 14.3 
rn i. © 26 ss ee ave ee ee 0.0 0.08 1.4 6./7 Jon 

0.2 Fon i8.9 17.8 
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INDUSTRIAL DEVELOPMENT AND PERFORMANCE 


ECONOMIC GROWTH RATE, INVESTMENT STATISTICS 

Moscow VESTNIK STATISTIKI in Russian No 5, May 82 pp 73-75 
[Article] 

[Excerpt | 7. Scale of Growth of USSR Economy 

___ (in comparable prices; billions of rubles) 


10th Five-Year Plan) llth Five-Year Plan 
(total for 1976-1980) (total for 1981-1985) 








Se 





Gross national product. ....... 4944 
National income used for consumption 
and accumulation. ..».«6+e«+seereeee 2045 2403 
Total output of industry. ...... 2903 3571 
Production of means of production 
(erot@e Ads sss tk © & Sb Bw DO 2116 2605 
Production of consumer items 
(i. ) a a a a ee a a ee 787 966 
Gross output ~f agriculture ..... 620 702 
Capital investments . .....ee-. 634.3 700 ° 
Placement of fixed capital into 
op@ration . . i +s see se be te HH DS 589.8 712.3 
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8. Vaiue of 1-Percent Increase by Five-Year Plans 
(in comparable prices; billions of rubles) 











Ninth Five- 10th Five- 11th Five- 
_._ Year Plan _Year Plan Year Plan 
Gross national product. . .. 2. « « « « « 6.4 8.6 
National income used tor consumption 
and accumulation. . . . «2 «© «© se «© # « 2.8 3.6 4.4 
Total output of industry. . 2... . « « + Bue 5.0 Bsa 
Production of means of production 
(erowup A). es esse esseevnesenes Zed 3.6 4.6 
Production of consumer items 
(eroup B) ..« «ce eee ee seve s L.O 1.4 eS 
Gross output of agriculture (average 
annual production). . ..... ++. « « 1.0 Led 1.3 
Capital investments!. ........2.6-. 3.5 4.9 6.3 
Placement of fixed capital into operation! 3.2 4.6 309 


|. Calculated on the basis of the total by five-year plans. 





9. Basic Indicators of USSR Economic and Social Development During 1922-1981 
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How many times more 
in 1981 than in 














2 MAB em bO 1922 1940 1965 
Gross mational product. ..-.«ec«ersrsee eevee veeee 164 14.0 2.5 
Produced mational imcome. ..+.s«++e-ec¢serseeevseveee ew 167 14.6 2.4 
Fixed production capital of all sectors of the national 
as £§ +. ©. 6 2. 6 22 © & &€& € ee 6 6 8 Be 6 6 e 8 6 55 Lied 3.4 
TOCal Output Of industry. .«s+serreeveveevesevee 514 22 2.8 
Production of means of production (group A) ...... . 1352 30 2.9 
Production of consumer items (group B). .......e... 152 ll 2.6 
Gross output of agriculture... oe a a ee Dea 2.4 Les 
Freight turnover of all types of transport. 2 oe ee 224 12.8 23 
Placement of fixed production capital into operation by 
state and cooperative enterprises and organizations, kol- 
khozes, the population. ..... + +k oe 2 & eo 550 r+ 2.6 
Capital investments of state and cooperative enterprises 
and organizations, kolkhozes and the population ...... 553 21.4 2.5 
Number of workers and employees ....... + 6 « «© «© « « 18 3.4 1.3 
Productivity of national labor. ....+s«.«+«e¢-e-eeecee eee hiss ek 
Per capita real income... . - ee eee 6.0 2.0 
Payments and benefits received by the poputation from 
public consumption funds: 
ps) a a a a ee a a a a a a eee 26.5 2.9 
Per capita... . oe ‘ e eee 19.0 222 
Retail commodity turnover of state end cooperative trade. ° eee pS I 2.6 
10. Growth Rate of Total Volume of Output of Industry by Union 


Republics During 1922-1982 








(1922 =1) 

1922 1940 1965 1980 1981 1982 

(plan) 

USSR. 1 24 186 497 514 537 
RSFSR . + 1 25 180 465 478 501 
Ukrainian SSR . 1 19 104 268 276 289 
Belorussian SSR . 1 23 161 669 699 729 
Uzbek SSR 1 24 150 391 415 428 
Kazakh SSR. 1 28 331 868 902 928 
Ceorgian SSR. 1 17 94 278 292 304 
Azerbaijan SSR. _eoeeonvnewew ees 1 ll 43 129 138 144 
Lithuanian SSR (1940=1). setenv & & & 2 1 18 58 61 63 
Moldavian SSR . see eeeevn eee © & 6 ] 17 276 885 903 973 
Latvian SSR (1940=1) ...... 2. «© © © « « 1 17 45 46 47 
Kirghiz SSR l 18 186 658 690 711 
lajik SSR 1 46 305 820 874 902 
\rmenian SSR. 1 21 257 937 1008 1036 
Turkmen SSR . heen es ¢ &€ & O 8 1 17 78 201 206 209 
Estonian SSR (1940 1). a a a a a ee a ee 1 18 48 49 50 
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ll. Growth Rate ot Gross Output of Agriculture by Union Republics 
During 1922-1981 
(1922 =1) 


ee ee ns ~~ -- - ee Cee ~— ---— -——_—-—- a 








PS cnr een ee oe oes 1922 1940 1965 1981 
| Se ee er a er ee 1 





ae 3.9 5.2 
RSFSR ks oe eee eae ee & eS @ Sera 1 1.8 3.4 4.1 
ET eee 1 2.4 4.0 5.0 
Belorussian SSR . ] Pe 4.0 Fon 
Uzbek SSR . it 2.6 6.2 11.8 
Kazakh SSR. ] ee 6.8 12.6 
ee in bs «eb ae ee BO Oo ee & ee 1 3.1 6.9 1% 
Agerbaijan SSR. ...+: -« 1 Zee 4.4 LZca 
Lithuanian SSR (1940=1). 1 hes 2.0 
Moldavian SSR (1940= 1) } 2.4 oe 
Latvian SSR (1940= 1) 1 Pe Len 
Kirghiz SSR 1 2.8 6.7 10.6 
Tajik SSR 1 aoa 7.8 14.1 
Armenian SSR. 1 1.8 Pel 9.4 
Turkmen SSR a 1 ee 5.4 10.6 
Estonian SSR (1940= 1). x hav 





12. Total Amount of Capital Investments by Union Republics 
(1922 = 1) 


—_—-- ~~~ eee ee eee ~~ oe ee 





1922 1940 1965 1981* 





USSR. 1 26 225 553 
RSFSR . 3 1 28 212 554 
Ukrainian SSR 1 18 184 372 
Belorussian SSR l 21 168 497 
Uzbek SSR ] 29 289 859 
Kazakh SSR. ] 33 514 1030 
Georgian SSR. 1 22 126 314 
Apereaeiian SSR... se he we ee ee hh hl 1 30 150 416 
Lithuanian SSR (1940=1). ....-.-. « « © « © » 1 336 788 
Moldavian SSR (1940=1) . ....« .« « «© «© © © © » 1 65 162 
Latvian SSR (194021) ...+2+2++6 © © © © © © @ 2 1 55 112 
Kirghiz SSR 1 20 228 483 
lajik SSR l 25 283 533 
Armenian SSR. ] 38 402 931 
furkmen SSR cee eRe eRe eee Eee Kee ee lt [ 32 402 981 
Estonian SSR (1940=1). .... 6 « «© «© «© © © © » 1 12 24 


According to preliminary data. 


COPYRIGH!: izdatel'stvo "Finansy i statistika", 1982 
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PLEGLONAL DEVELOPMENT 


RLSPONSE TO BrLORUSSTAN FINANCE MINISTER 
Minsk SOVETSKAYA bELORUSSIYA in Russian 26 May 82 pp 2-3 


[Article by T. Zhurov, candidate of economic sciences, head of research depart- 
ment of Mogilev Planning-Design Technological Institute, non-T/O inspector of 
oblast people's control committee: "Whose Inspector, Or How Do They Audit?" 
Cross reference: see JPRS 80541, 12 April 1982, No 1005 of this series, 

pp 31-35] 


from the editors. In publishing T. Zhurov's response to the 
article by BSSR Minister of Finance B.I. Shatilov “Audit... 
After Audit," printed in SOVETSKAYA BELORUSSIYA on 26 Feb- 
ruary, the editors invite readers to continue the discussion 
on ways of improving control-auditing work, uniting the ef- 
forts of all forms of state and public control in the struggle 
for economy and thrift and against mismanagement, text inser- 
tions, thefts and all manner of violations and abuses. 


[Text] The richer and more powerful that our country becomes, the more economical, dil- 


ipent and efficient must our work be. Such is the demand of the times. The 
higher tne growth of the gross social product, the more appreciable for the en- 
tire national economy does each percent of irrational losses become. 


in the Accounting Report of the CPSU Central Committee to the 26th party con- 
sress, Comrade L.I. Brezhnev pointed out: "Not a single violation, not a single 
case of abuses, waste, absence of discipline must slip away from the proprietary 


sieht of people's examiners." In accordance with this directive, audits and 
cheeks, raids and examinations are being conducted at enterprises, associations, 
oreanizations and institutions; work defects, cases of illegal and mismanaged 
expenditure of monetary funds and physical assets, text insertions and thefts 
‘re discovered. At the same time, recommendations are worked out for more cor- 
rect and effective utilization of material, labor and financial resources, con- 


tributine to higher efficiency of production, 


ut the state of control, according to universal acknowledgment, does not corre=- 
spond as yet to the requirements that have been made. The quality of many 
audits and checks is frequently low, as a consequence of which significant 
defects, violations and even obvious abuses remain in the background. 
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} fo oministries and departments, many control-organ workers and an absolute 
majerity of authors of articles and monographs believe that the chief reason 
cor tae unsatisfactory state of control lies in departmental dependence on the 
nart of auditing accountants and a lack of desire on the part of heads of min- 
istries and departments “to wash their dirty linen in public." Belorussian SSR 
‘inister of Finance Comrade 8.1. Shatilo in a recently published article "Audit 
»». ‘tter Audit" wrote that certain inspectors look at cases only from a de- 
partmental point of view, basing themselves on wrongly understood prestigious- 
ness of tneir department. True, he is discussing essentially the defects of 
"others" without sayine a word about the problems of his own financial control. 


Jther heads declare in oa friendly manner that the chief reason for the low qual- 
ity of many audits in their departments is inconsistency in the salaries of 
auditing accountants (they are markedly lower than, for example, in the case 

of personnel of the Control and Auditing Administration of the Ministry of 
Finance), which has a nepative effect on staff recruitment. 


This squabble has lasted more than a decade but, alas, despite the well-known 
maxim, truth is not born in an argument. As shown by practice, neither pay 
level nor work subordination of personnel serve as a guarantee against defects, 
sometimes larpe ones. I shall cite one example. 


Auditine of the economic-financial activity of Kolkhoz imeni Il'ich in Kirovskiy 
Rayon vas at one time nerformed by a group including the head of a department 

of the Control and Auditing Department of the BSSR Ministry of Finance for 
‘Novrilevskaya Oblast, two senior auditors-inspectors of the oblast finance de- 
partment and chairman of the auditine commission of the kolkhoz. Nonetheless the 
check was done superficialiy. In the auditing report it states: "As a result of 
the fact that the cattle had not been branded at the kolkhoz, it is not possible 
to establish the accuracy of the live weight of slaughtered animals and meat 
production in accordance with norms (in the reports, the nutritional condition 
was not indicated at the time of slaueghter).” 


This entry is meant tor simpletons. For a qualified and principled controller, 
the above-mentioned circumstances present no sienificant obstacle. At Dneprov- 
skiy Kolknoz in Silovskiy Rayon, for example, the author of these lines also 
found aimself in a similar situation. To establish the truth, it was necessary 
to take tne cattie slaughter reports and go to the farm. iiere they were shown 
to the calt-caring women, who immediately established a discrepancy: in the 
record books of the cnairman and the livestock specialist, the live weight of 
calves slauehtered for tue holiday was significantly higher than shown in the 
reports. Incidentally, comrades, the persons inspecting Kolkhoz imeni Il‘ich 
did not even use the data of the zootechnical account, which is maintained on 
animal-husbanary farms. Let us retum, however, to the auditing report. It 
record. that 25.8 percent of the grain initially arrived from the fields was 


written of f as losses suffered in drying and cleaning. The inspectors did 
not “"dic' any deeper. They did not check against similar losses at neighborinp 
Kolkiiozes and did not compare the credited grain with that whose harvesting 


is reeorded in connection with the recorded pay of the combine operators; they 
tlLso did not check the registers of the weighers and the trip sheets of hauling 


i 


t eo ry} rin trom the fields, 
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reeards the purchased potatoes, it was pointed out that the bookkeeping of- 


fice at the kolkhoz did not check the accounts with the trade organizations 
in connection with which 21 tons of potatoes were not fully entered. It was 
not shown, however, who, when and on the basis of what documents received the 


potatoes and to whom they were turned over at the kolkhoz. 


lt was subsequently recorded that construction workers were paid 35,000 rubles, 
includins ©,700 rubles of bonuses, that all jb orders were written up by an 
eneineer of the capital construction administration and approved by the kolkhoz 
ciairman or his deputy. There are no further entries in the report on this mat- 
ter. ‘the auditors referred to the authority of the capital construction admin- 
istration, but they themselves tried to get out of arranging control measurements, 
verification of orders and accuracy in the payment of bonuses. 


‘te were therefore not surprised that the above-mentioned report of the audit 
provided investigatory organs no convincing materials. In this connection, the 
internal affairs administration of Mogilevskiy Oblispolkom sent a letter to the 
nead of the oblast finance department containing a request to send personnel 
from the control and auditing administration to this kolkhoz for an audit of 

the last three years. The report, prepared by the chief controller-inspector of 
the control and auditing administration L.P. Dun, stated: "Your assertion 

that since 1958 qualitative audits have not been conducted at the said farm 

does not correspond with the facts. We therefore believe that no grounds exist 
for carrying out a repeat audit." 


the internal affairs administration displayed determination, It sent a depart- 
mental inspector, who surpassed his colleagues from the control and auditing 
administration. First he checked the analysis of the economic-financial activ- 
ity of the kolkhoz for seven years and gave an objective assessment of the low 
level of management of the farm, as a result of which the kolkhoz slid down- 
hill: the losses alone for the two years shown on the reports exceeded a mil- 
lion rubles. Second, the departmental inspector did not depend solely on his 
own power and the authority of the capital construction administration but also 
brourht in two construction engineers for verification of the accuracy of ex- 
nenditure of funds for construction. They established text insertions, illegal 
nayments of wages and bonuses to hired construction personnel. Third, the de- 

irtmental inspector showed in his report the state of accounting and control 

re the kolvhoz, that is, he objectively showed a situation where conditions had 
-cen created for squandering of funds. A total of 160,000 rubles alone were 

at on the payment of fabricated bonuses in the absence of a material incen- 

tives fund. A previously issued advance in the amount of 5,700 rubles to con- 
struction workers was not held back from their wages. Something like 1,118 
tons of potatoeswere purchased from trade organizations in the course of the year, 
but only 702 tons were entered at the kolkhoz. At the same time, the procure- 
rent plan of the farm's own fodder was fulfilled only 37 percent. 


Is it not clear that if personnel of the capital construction administration 
had conducted a aquality audit in the beginning of 1979, they would have estab- 
lished effective control over tine elimination of the disclosed violations and 
subsequently thousands of rubles, wastefully expended during 1979-1981, would 
have been saved. 
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ne thing more: does not this example, analyzed in such detail by me, confirm 
a Simple truth: it is tmportant not who the inspector is but how he conducts 
om audit. 


aturally, [| do not deny that departmental control on the whole leaves basically 
much to be desired and that it has to be put on a solid footing. But I do dare 
to state that the control work of the system of finance organs is also in need 
of improvement. !n my opinion, its administration is weak. The Control and 
Auditing Administration of the BSSR Ministry of Finance, for example, formerly 
periodically verified the work of its oblast services and provided them with 
concrete practical assistance in improving audits and checks and with dissemi- 
nation of advanced experience. ‘The results of such checks were discussed at 
meetines of personnel of the Control and Auditing Administration in each oblast 
in the presence of the chief of the Control and Auditine Administration of the 
ainistry of Finance; an objective and principled evaluation was given of the 
worl of tue apparatus asa whole and of each worker individually. This measure 
discinlined the rersonnel and contributed to the disclosure and elimination of 
defects. Sut for the last four year such checks and meetines have not been 
conducted for some reason. Sucii a tendency is also observed in other ministries 
and denartments; they frequently lose the auditing apparatus from view. And in 
such a case, a law goes into operation; the more inferior the control, the 
ereater the irresponsibility. 


An important condition in improvement of control is centralization of the con- 
trol and auditine apparatus. The creation of large departments makes it possi- 
ble to systematically raise the skill level of inspectors through the conducting 
of economic studies, preceptership and to study and disseminate advanced experi- 
ence, most efficient methods of control, to provide practical assistance to 
youne specialists in the organization and conducting of the first audits in 
their life, to make rore effective use of computer techniques and the work of 
inspectors and to organize s@cialist competition. The advantages of centrali- 
zation are attested to by the-experience of meny years of the control and audit- 
ine departments of the ministries of a number of republics. 


(he USSR minister ot finance in his article points out such a way, but for 

some reason or otier only applies it the departmental service. I think that it 
also applies to the system of the Ministry of Finance, for here more than half 
of controllers-inspectors work by themselves. Large control and auditing de- 

partments are to ve found only in the ministry itself and in the oblasts, but 
> “ereent of the apparatus is located in the rayons (each of which has one 
orcer). At the same time analysis shows that the effectiveness of the work 

of oblast controllers-inspectors is two-threefold greater than that of the 
rayon with the same education and salary. We surveyed the chief controllers- 
inspectors ot 33 oblasts of the Russian Federation, the Ukraine and Belorussia 





and tuey are all considering centralization of the control and auditing appa- 
ratus chrough the creation of departments with 20-30 persons as a basic factor 
in irorovenent of both departmental and nondepartmental control. 


frrowti of public production, improvement of the economic mechanism and introduc- 
tion of automatic control systems and integrated mechanization of accounting 
nressinely require perfecting of processes and methods of control, wide-scale 
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use of electronic computers, automatic duplicating apparatuses, tape recorders 
and cameras as vell as coordination of control and auditing work with other 
control organs. For these purposes, councils for scientific labor organiza- 
tion were created four years ago in oblast finance departments. But they have 
not undertaken concrete practical work. Is it permissible to ignore such an 
important factor as the scientific approach under present-day conditions? 


Such are some thoughts that I would like to share after reading the article 


1h, 


Audit. ee After Audit." 


7697 
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